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An Open Letter to Investors 


Haven’t you often wanted to ask questions regarding 
the financial status of a corporation, its personnel, the 
securities offered and numerous other questions, but did 
not know just how to go about it? 


If so, THE FINANCIAL WORLD’s special report blank, 
or “The Investment Insurance Policy,” as we call it, will 
just fill your requirements. 


This blank consists of four pages, size 814 by 11, con- 
taining sixty questions, every one of vital importance to 
you as an investor. They are questions such as all con- 
servative bankers require answered before they loan 
their funds, and that you, too, should insist upon being 
_—— before you place your funds. It is your safe- 
guard. 


Because, when you are solicited to invest in new or 
untried propositions, all it is necessary for you to do is 
to hand or mail this blank to the parties soliciting your 
funds and require them to have the questions answered 
fully and returned for your consideration. 


This. puts the concrete thing—the report itself—right 
into your hands, under your own eyes, so that at your 
leisure you can carefully analyze the answers, and leaves 
the final decision to your own judgment; or, if you do not 
care to pass upon these answers yourself, you can send 
the report to us and secure an opinion. This is given with- 
out obligation to you. 


Subscribers who have used this “Investment Insurance 
Policy” inform us that it is rightly named and have in 
numerous instances saved themselves considerable money 
by the use of it. ' : 

As an ANNUAL SUBSCRIBER, YOU ARE ENTITLED 
TO THESE SPECIAL REPORT BLANKS FREE OF 
COST. They are issued to you personally, your name and 
address appearing on the first page. 

We have prepared a special circular which briefly de- 
scribes WHAT FINANCIAL WORLD SERVICE IS, and 
HOW you will actually benefit by the use of it. 


By all means—by every reasonable argument for self- 
protection and personal financial gain, you should MAIL 
THE ATTACHED COUPON TODAY. 


REMEMBER—Sound, reliable investment knowledge is earning power. 





(Simply tear off this coupon, filled out, and mail to us). 


A 


The Financial World 


Let me have circular and special 
29 Broadway ° ° 
New Yerk City subscription offer. 
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CUTTING OUT RAILROAD EXTRAVAGANCES. 
Deposition of Highly Paid Railroad Presidents a Move 
Toward Greater Efficiency. 

rector General McAdoo’s sweeping order deposing 
presidents of railroads and stating that only “Fed- 
| Managers,” under Regional Directors will be em- 
ved, is a logical following out of the Government's 
licy of making the properties under its direction 
ire efficient and eliminating al; waste. There must 
ertainly have been considerable waste in paying execu- 
es of some of the big roads $100,000 and $150,000 
salaries, or much in excess of the salary of the Presi- 
nt of the United States. If Washington reports are 
be credited, some of these highly favored executives 
ill have to work hereafter for $20,000 or less per 
num, and if rumor be true a whole host of assistants 
) presidents will be eliminated altogether, for it has 
een generally known that the higher paid a president 
the larger number of highly paid assistants he has had 
nd many of them have been mere ornaments. It may 
ery well be also that, aside from the desire to save 
noney where efficiency of operation would not be re- 
ed, the Director General has found that many of 
hese executives have been in office so long they had 
come to consider their services as indispensable and to 
ive given grudging allegiance to the new regime. 
it is a rather striking commentary on the timeliness 
f the Director General's action, that few of the rail- 
road presidents he has deposed and given the alterna- 
tive of going or accepting reduced compensation, are 
esirous of quitting their jobs. Many of them repre- 
t either large banking interests or have been draw- 
¢ big salaries on their past reputations, whereas as a 
tter of fact they add nothing to the efficiency of the 
lroad since trained railroad operators do the work 
vhich they are paid. It requires no skill or political 
lroading to oversee the large affairs of a. railroad. 
that competition has been abolished and the Di- 
tor General is hampered by no precedents or rules 
formerly obtained. Centralizing control and man- 
ment is but a logical outcome of the abolition of 
less freight solicitors and other agents, as well as 
lerous offices, ornamental, useful or otherwise. 
‘ailroad security holders need take no alarm at this 
move by the Director General. The latter has not 
ided the rights of directors of the roads and will 
rd them the fullest facilities for consultation with 
Government representatives with respect to what 
be for the best interests of security holders and 
(;overnment. The railroads are to be in control of 
(,overnment for a long time yet, or 21 months after 
war shall have ended and that may mean five years 
more—none can tell. The Government is looking 


that far ahead and means to put the whole management 
on a basis absolutely in consonance with the purpose 
and intent of the railroad control Act. W uth control 
and authority centred at Washington and in the hands 
of Mr. McAdoo and his aides, the public will know 
where to place the blame if anything goes wrong, 
whereas, if Mr. McAdoo allowed the old conditions to 
continue, in case of failure, he might claim that he had 
been misled by the railroad executives. The public 
must look to Mr. McAdoo as the responsible head and 
he has done well to institute the right kind of manage- 
ment in order to obtain what he thinks the exigencies 
of the situation and the demands of war require. The 
public will be inclined to fully support the Director 
General in his plans as they have already unfolded. 

LET THE TAX INCREASE BE KNOWN NOW. 
President and Secretary McAdoo Right and Congress 

Wrong and Playing Politics by Working for Delay. 

The President and Secretary McAdoo are standing 
firm on their insistence that as new taxes are required 
to meet the cost of the war in the next twelve months 
the necessary legislation be forthwith prepared so that 
the country and business may know where they stand. 
In this the congressional leaders do not concur. They 
want to go home and prepare for the fall elections and 
they don’t want to have to admit to their constituents 
that they have increased the tax burdens of the people. 
After election day they will be perfectly willing to con- 
sider the matter, but not now. 

Uncertainty over future tax burdens is infinitely 
more disturbing than to know exactly what is coming, 
and the President and Mr. McAdoo are right in urging 
that there be no delay in enacting the new tax levies 
or revising old schedules upward. The most of us 
well remember the disturbance to business that was 
occasioned whenever either of the political parties an- 
nounced a tariff revision program. Business got blue 
in the face and maintained its glum attitude until the 
schedules were enacted, when, presto! all was changed 
and the country, knowing where it was at once more, 
made the best of it and business went on undisturbed. 
‘These precedents should be heeded and the job tackled 
at once. If the country were to run into a Fourth 
Liberty Loan next fall and at the same time have tax 
increase uncertainties to face, the situation would be 
anything but pleasant, but knowing exactly what was 
in prospect, the way would be clear and business would 
quickly adjust itself to the new conditions. An undis- 
turbed state of business is a better asset than to coddle 
the prejudices of politicians and let business go hang. 


The country hasn’t been ruined by any means by the 


added tax burdens of the War Tax Act and the people 
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are bearing their weight with resignation and fortitude 
and they will assume the same attitude if the schedules 
are increased. Let the whole truth be known about 
what we are to expect and it will not be long ere it 
will be an old story, with a prompt adjustment to the 
new conditions all around. 





“BIG BUSINESS” RESPECTABLE, AFTER ALL. 
Supreme Court Decision in the Shoe Machinery Trust Case 
Indicates the Turn in Public Opinion. 

The United States Supreme Court, by a vote of 4 to 
3, has disallowed the contention of the Attorney Gen- 
eral of the United States that the so-called Shoe 
Machinery Combination is a trust in the meaning of 
the statute, and has declared that its license system for 
leasing its shoe-making machines is lawful and not in 
restraint of trade. This is a commonsense decision, 
for it is obvious that the practical universal adaptation 
of these machines to the manufacture of shoes is not 
only not in restraint of trade, but the system regulat- 
ing their use is a promoter of trade. If the machine 
way of making shoes were not superior to the old 
methods, it is perfectly evident that it would not be 
used, 

Not a single so-called Trust has been condémned 
since the United States entered the war and it is a mat- 
ter of record that the Attorney General of the United 
States, the public prosecutor, has himself gone before 
the United States Supreme Court and requested and 
obtained an indefinite postponement of the anti-Trust 
prosecutions against half a dozen Big Business enter- 
prises, against which anti-trust suits had been begun 
by the Government. Among these is thé biggest of all 


the industrial combinations, the U. S. Steel Corpora- 
tion. Since that memorable occasion the Trust heads 


have been called into council by the Government for 
advice and consultation by the Administration, which 
has gladly availed itself of the experience and genius 
responsible for the vast growth of the industrial ma- 
chinery -of the steel makers. 

Consider for a moment the significance of the names 
of the Big Business leaders who have been called to 
Washington and then ask whether public opinion has 
changed since we entered the war. There is Gary, of 
the Steel Corporation; Schwab of the Bethlehem Steel 
Corporation; Ryan of the so-called Copper Trust; 
Clark of the Lackawanna Steel Co.; Bedford of the 
Oil Trust, which although “busted” is still robust; 
Vanderlip and Stettinius, of the much discussed but 
now inert Money Trust; Armour and Wilson of the 

Jeef Trust; and a host of others representing lumber 
associations, leather men, woolen and cotton trade 
leaders, railroad trust lawyers by the score and so on 
ad infinitum, not forgetting the Gompers Labor Trust. 
Small and obscure tradesmen and business agents have 
seemingly been avoided. 

Now all this is of the utmost significance. 
things must be done in a large way for the prosecution 
of the conflict to a successful issue. The logic of the 
situation, therefore, imperatively demanded that the 
men who have been doing the business in a large way 
should be called on to help. The public looks on and 
approves because the people see the results are just 
what has been striven for—quantity, production and 
Combination and union will win the war. 


In war, 


speed. 


And so, with our first year’s experience in war, we 
are going forward with a greater and greater degree of 


— 


efficiency and the Supreme Court would be blind jp. 
deed if it, too, did not see which way the wind wags 
blowing. Public opinion is a powerful lever and ji ha: 
worked for the general good. If there are any 1; 
abuses to be corrected they may be safely left { 
justment after we shall have done our share in wip. 
ning the war, for it is their efficiency only we 
now take into consideration. 





POSITION OF LOW-PRICED RAILROAD BONDs. 
A Few Reasons Why They Are Selling on an Under. 
valued Basis and Why They Should Enhance in 
Price. 

By F. J. Lisman. 

While long-term railroad bonds are selling at low 
prices the question arises, Are they sufficiently | 
purchase at this time or will they decline further? 

There are two particularly important factors bearing 
on the situation: First, the value of money, 
secondly, the strength of railroads under Government 
control. 

Firstly—There are many 5 per cent. bonds selling fron 
65 to 75, and many 4 per cent. bonds from 60 to 65, yield- 
ing from 6% per cent. to 8% per cent. respectively. This 
income represents about the present value of short-tim 
money, as indicated by the fact that many short-time 
notes may be had on or about this basis. 

It matters not whether we have a long period of pros- 
perity after the war or whether the same is of short 
duration and followed by reaction, money will not 
dearer than it is at the present time. In fact, money is 
not as dear in the European countries now at war as it 
is in the United States. After the war all the govern- 
ments will make an effort to reduce the price of money 
in order to facilitate commerce, domestic and export, and 
also to facilitate the refunding of their large floating 
debts. 

If there should be a reaction in business, followed by 
a decline in prices of commodities, naturally money will 
become very cheap and sound securities will advance in 
price. There are many experienced bankers who strongly 
believe that this will happen. 

Second—The railroad situation. 

Interest charges on bonds to which we refer were 
promptly paid during the years of railroad investigation, 
adverse legislation, labor difficulties, high operating costs, 
etc., and under Government control interest payments 
are assured for the life of the war, plus twenty-one (2] 
months thereafter, based on the three years’ average 0! 
net earnings for the period 1914-17, these terms forming 
the basis of Government controlled railroads. 

Whether railroads will be returned to their origi! 
owners after the war is a question which only the fut 
can decide. If the Government continues to operat: 
railroads there can be no question as regards the | 
ment of interest obligations, and railroad bonds s! 
command a price reasonably close to Government c! 
If, on the contrary, the railroads are returned to 
original owners the basis of same must enable the« 
panies to earn a fair interest on the securities he: 
fore issued and necessary capital required ther« 
Railroads will require large amounts of capital aft 
close of the war because, irrespective of the good i 
Government, some properties. wil! 
physically because neithe: 


tions of the 
doubtedly deteriorate 
Government nor private corporations will be ab! 
procure the necessary labor and material. 

In order to further develop railroad facilities after 
war a basis for railroad credit must be established. 
is especially true because railroad companies in 
cases will have to sell stock or junior issues of 
as under their deeds of trust no additional under! 
bonds can be issued. 

There will probably be no additional supply of 
time railroad securities issued at prevailing p! 
because, during the war, the Government will pre'e 
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nd in- fnance the railroads on a 6 per cent. basis rather than 
d > them pay a higher rate, 

. This attitude has been clearly indicated in the recent M, o. 2 | B d 
han New York, New Haven & Hartford and New York auntcipa onas 
> use ‘entral financing. 

ea . ; ees Free from Income Ta 
a Surely after the war, with the likelihood of cheaper " 
Win- money and the Government’s large investment in the $40,000 Yield 
ilroads, as well as its increased responsibilities, rail- e 
-oad companies will probably not be allowed to pay more Twin Falls, Idaho, 6s 5.35% 
1an 6 per cent. as a maximum for long-time money. It 
ND uld seem, therefore, that the only source of supply of $130,000 
ae g-time railroad bonds must be the sale by existing McHenry Co., N, D., 6s 5.40 
= lders, either because of necessity or because of mis- 
? nderstanding of the present railroad situation. $60,000 
Viewing the situation from all angles it would seem Burke Co. N. D 6s 5 50 
lai at railroad securities have adjusted themselves to the 4 ” — 
! ner Be tack, ak ee eee $200,000 ' 
gher tha , an rai itu is e 
a bound to improve. It is the writer’s opinion, therefore, Renville Co., N. D., 6s 5.90 
ve hat long-time bonds coming well within the Govern- 

ct nt’s guarantee of interest are an excellent purchase $50,000 

t present market prices. Albemarle, N. Cas 6s 5.70 
from oar Special Circulars on Request 
ield- A CORNER IN SUMATRA TOBACCO SHARES? 
This The stock of the American Sumatra Tobacco Company - R 
ren s believed to be in a position where those in charge of Sidney Spitzer & Co. 
time the market for it can do what they want with it—that 


is, the stock is “cornered.” There are only 68,000 shares 
ros- § common outstanding, and a syndicate or pool knows 
hort ust where every share is lodged. In May, 1917, just 
be one year ago, the stock sold as low as $22.50 per share, 
y 1s while its highest price last year was $62.50. Last week it 
it sold around $145 a share and there was a veritable panic 
T= among the bears. After they covered, the stock had a 
ney violent recoil. 
The bears have fought the rise at every ten points 
ing advance and have never had a chance to profit, but as 
the old bears retired defeated new ones jumped into 
by their places, and the syndicate was reported last week 
vill to have lent as high as 25,000 shares for delivery pur- 
poses, forty-seven Stock Exchange firms alone having 
gly borrowed 15,000 shares for their clients, who had sold 
the stock “short.” The syndicate that is lending the 
stock bought it at every quarter point down and sold it 


re on every 1% point advance, the folly of the shorts 
mn, making it easy to do this. Inevitably the whole army of 
ts, shorts will have to capitulate, and the movement will 
its end when all the bears retire and nurse their hurts. 


) Several big bears are said to have been trimmed for 
01 from $50,000 to $100,000 each. 
ng The company is paying 8 per cent. on its stock, this 
rate having been only recently inaugurated, and it is 
believed the profits to June 30 next for twelve months 
r vill range around $35 to $40 per share on the common 
ck. There are no factories or machinery to scrap or 
rite off, the company dealing only in Sumatra tobacco 
rown in this country, for which it can command its own 
ice since the imported Sumatra has been cut off almost 
ly by war conditions. 


B. R. T. FARE TO BE 6c? 

he recent strength of the market for Brooklyn Rapid 
ansit stock is attributed mostly to the openly ex- 
essed belief of President Williams that the 6c. fare would 
in force on the Brooklyn Rapid Transit line shortly 
nd the prospect that the War Finance Corporation would 
care of the $57,000,000 of notes maturing shortly. 
6c. fare will be in force in these cities on June 1: 
Louis, Pittsburg, Portland, Ore., New Haven, Conn., 
xington, Ky., Wilkesbarre and Erie, Pa., and half a 
en less well known cities. The zone system, estab- 
ing higher rates outside certain limits has been put in 
-e in half a dozen New England cities. How the law 
New York City is to be overcome in the case of the 
R. T., when the fare rate is fixed by the terms of the 
ranchise is not stated, but the officials are confident that 

he difficulty will be surmounted. 
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Is Your Money 
Earning Enough? 


It is not at all difficult for an inves- 
tor to-day to select intrinsically sound 
securities to yield from 644% to 
7°4%. The man who is able to in- 
vest now can, without speculating, 
get considerably more for his money, 
with the best security, than he could 
a few years ago 
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FINANCE CORPORATION HELPS UTILITIES. 

The War Finance Corporation at Washington is dis- 
playing unusual energy and has cut all red tape in con- 
sidering the needs of public utility corporations. At its 
first meeting the officials considered sixty-two applica- 
tions for loans or for license to refund maturing obliga- 
tions from utility corporations, and approved sixty of 
these as having merit, disapproving only two. The 
amount of loans considered totaled $172,069,605 and the 
aggregate approved was $166,069,605. Of this total $125,- 
860,284 was for refunding purposes, the aggregate of new 
issues being $40,209,321. New issues last year for the 
same period totaled $107,504,075, so it is apparent that 
public utility corporation directors and officials are quite 
alive to the necessity for curtailment whenever possible, 
and it is also of some significance that so many corpora- 
tions feel confident that they can refund maturing obliga- 
tions by the issuance of new securities, extending the 
maturing obligations for a certain period. 

Practically all refinancing to be done will be put through 
on a higher interest basis, and the obligations given in 
exchange for the maturing notes or bonds will be for 
short maturities, from one to three years usually, and it 
is believed the improved position of public utilities as a 
whole, with larger income assured by reason of a revision 
of rates upward, will develop a renewed confidence in the 
public utility situation. It is interesting in this connec- 
tion to compare the classes of new securities considered 
by the War Finance Corporation and approved or dis- 
approved. The public utilities make by far the best 


showing. The figures follow: 


Municipal. Utility. Industrial. 
Number considered........ ; 192 62 108 
Number approved............ 140 60 77 
Number disapproved...... es 34 2 24 
Number curtailed...........- 18 0 5 
Amount considered........... $86,878,512 $172,069,605  $219,510,269 
Amount disapproved.......... 19,791,665 6,000,000 39,900,000 
Aggregate approved.......... 69,086,847 166,069,605 179,610,269 
eS i} =» SS 21,392,312 125,860,284 111,411,900 
Aggregate new issues......... 45,694 534 40,209, 521 68,198,369 
New issues last year same 
DORE -Viceddciscosensécxuas 108,952,865 107,504,075 287,754,684 


The policy to be pursued at Washington is that cor- 
porations must be able to earn fixed charges before being 
allowed any advances from the War Finance Corporation. 


DUQUESNE LIGHT CO. FINANCING. 

Very shortly banking circles in New York are anti- 
cipating a public offering of about $10,000,000 notes of 
the Duquesne Light Co., of Pittsburgh, one of the chief 
subsidiaries of the Philadelphia Company. The matter 
has been hanging fire for some little time, but all the 
loose ends have been gathered up and it is believed the 
notes will carry a rate of interest at 6 per cent. and the 
maturity will be three years. The chief interest in the 
note issue is in the price at which the notes will be offered. 
The company enjoys a high degree of credit and if the 
notes should be offered around par or a little better the 
deduction will be favorable, inasmuch as it would have 
been difficult three months ago to have done any financing 
of this nature at less than on a 7 per cent. interest basis. 
A well informed interest 
opinion that conditions in the public utility field have im- 
proved very materially in the last six weeks and that in- 


public utility expresses the 


vestors in public utility corporation securities are in a 
very receptive mood 

The Duquesne Light Co. had extraordinary expenses 
to met last year very largely on account of the increase 
in the cost of coal, and the outlay in this respect was al- 
most double the cost for fuel in 1916. Then there was a 
large amount of new construction which has increased 
the power capacity of the plants over 40 per cent. Never- 














Southern Pacific Co. 


4% Convertible Gold Bonds 
Due June 1, 1929 
These bonds are a direct obligation of the 
Southern Pacific Company and are fol- 
lowed by $272,822,900 stock, on which 
dividends have been paid since 1906. 
Price at market, to yield 654% 


We recommend the above issue. 


Circular will be sent upon request for W-162 


The National City 


Company 


Correspondent Offices in 24 Cities 


Bonds Short Term Notes Acceptance 














We Finance 


Electric Light, Power and Street Railway Enterprises 
with records of established earnings. 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities. 
Correspondence Solicited 


Electric Bond and Share Company 


(Paid-up Capital and Surplus, $21,000,000) 
71 Broadway, New York 











Public Utilities in 
growing communities 
operated and financed. 


G Their securities 
offered to investors. 


Middle West 
Utilities Co. 


Suite No. 1500 
72 West Adams St. 
CHICAGO,ILLINOIS 














| 


Bertron, Griscom & Co. Inc. 





INVESTMENT 
SECURITIES 





40 Wall Street 
NEW YORK 


Land Title Building 
PHILADELPHIA 

















When writing advertisers, tell them you are a subsoriber to The Financial World. 














I! 














May 27, 1918 


THE FINANCIAL WORLD 7 





ss in the last fiscal year the surplus for dividends 
he company’s stocks was close to $4,500,000, a gain 
nearly $300,000. 

WYCKOFF MUST PAY BACK IN FULL. 
Investor Recovers Judgment Against Him for Entire 
Investment, Plus Interest and Costs. 

en Richard D. Wyckoff was engaged in the pro- 

n and sale of stock of the Gotham Vending Com- 

one of his subscribers to his “Magazine of Wall 

S t,’ Thomas Ashburner, misguidedly placed too much 

lence in his claim to financial wizardry. So he wrote 

\ir. Wyckoff, in response to one of the letters which 

\\yckoff frequently sends to “Magazine of Wall Street” 

lers when he is eager to induce them to put their 

ey in some scheme in preference to the offers made 

them by advertisers in the magazine. Among the 

letters he received was the following, dated Decem- 
er 9, 1914: 

ase notify me at once if you do not receive a prospectus of the 


im Vending Co. I have sent one to you under separate cover, 
am particularly anxious to learn what you think of the enter- 


You know—for you read my articles in the Magazine of Wall 
Street—that I have examined, analyzed and compared the stocks of 
ny companies—great and small. 
this Gotham Vending Co., of which I am the president, I have 
led a company which conforms in every way to the new idea in 
icing—small capitalization and prospects of very large dividends. 
| have never known a proposition to compare with it among listed 
inlisted stocks. 
You may be long of Steel, Union Pacific, and other stocks in 
ctation of a ten or twenty point profit, but here is something 
which should yield a yearly income equal to many times its par value. 
‘indly let me hear from you at your early convenience. 
Yours very truly, 
Richard D. Wyckoff. 


in another letter, three days after the above was writ- 
ien, and containing additional exaggerations about large 
profits and possibilities, Wyckoff stated that the first lot 
100,000 vending machines has been ordered. “We are 
signing up new theatres every day and machines should 
operated in January. Monthly dividends should begin 
within a few months,” he declared. Such assurances of 
quick and large profits proved irresistible to an inex- 
perienced investor like Mr. Ashburner and he started 
lightly to eat of Wyckoff’s golden apple. Then he called 
upon the financial necromancer, who, discovering he had 
a few thousand dollars more available, set about at once 
to gather them unto himself by forthwith promising Mr. 
\shburner employment with the company at a good 
salary just as soon as it started actively in business. 
all, Mr. Wyckoff extracted $3,000 from Mr. Ash- 
burner. 
Time swept on, but Mr. Ashburner never received any 
idends and no invitation from the company to come 
its offices and begin to write into big ledgers the 
xe profits the company would be making out of its 
vending machines. Finally, Ashburner’s patience being 
hausted, he started out to make a quiet investigation 
learn what had actually happened to his money, and 
coming satisfied that he had been made a _ victim, 
tarted suit aginst Wyckoff for the recovery of his money. 
s action was finished last week in the Supreme Court 
New York County before Justice McAvoy where Mr. 
burner recovered a judgment not only for his $3,000, 
including interest for the period Wyckoff had the 
ney and also court costs. 
nder cross-examination by J. Boyce Smith, attorney 
Mr. Ashburner, Mr. Wyckoff was made to admit that 
n he wrote the letters describing the stock of the 
ham Vending Machine Co. as an almost certain gold 
the machines were imperfect and that in other re- 
ts his statements under oath when he had to tell the 
truth were very much at variance with his previous 
igs on the subject, when he was not under the 
ny of the law. 
e outcome of this suit is interesting to The Finan- 
World, for one of its chief allegations against Wyckoff 
article, which he claims has hurt him so that 
hould recover $100,000 damages, was based upon the 
epresentations made in connection with this same 
ham Vending Company. In Mr. Ashburner’s suit the 
of the truth of our statements was even much 
nger than our own. 
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Preferred as to dividends and assets. 


$250,000 
DAVID LUPTON’S SONS COMPANY 


Incorporated under the laws of Pennsylvania 
SEVEN PER CENT. CUMULATIVE PREFERRED STOCK 


Dividends payable quarterly, January, April, July and October. 


Free of tax in Pennsylvania. 





ist. No mortgage or any encumbrance can be placed on 
the property as long as any of the issue is outstanding, 
nor any issue of stock taking precedence of this to be 
created. 


2nd. Annual sinking fund of 24%% of the present out- 
standing preferred stock became operative January 1, 1918, 
to be used to buy and retire the preferred stock at a price 
up to 110 and accrued dividends, and an additional sum 
for the sinking fund of 5% of the outstanding preferred 
stock when the common stock receives 10% or over. 


3rd. No dividends shall be paid on the common stock 
until the sinking fund provision has been complied with, 
all accumulated dividends on the preferred stock have 
been provided for and until the Company has a surplus 
in its treasury equal to one year’s dividends on the pre- 
ferred stock. 


4th. The purpose of issue is to provide funds for ex- 








The whole or any part redeemable at the option of the Company on ninety days’ notice 
at 110 and accrued dividend. 


PAR VALUE OF SHARES $100.00 
Philadelphia Trust Company, Registrar 


Summary of Strong Points 


The due and lawful issue of this preferred stock has been certified by Porter, Foulkrod & 
McCullagh, Counsellors-at-Law, Philadelphia. The accounts have been audited and certified by Char- 
tered Accountants. The property has been examined and appraised by Kelly, Cooke & Company, 
Engineers, Philadelphia. Copies of these reports can be seen on application at our office. 


PRICE—PAR AND DIVIDENDS. FURTHER INFORMATION ON REQUEST OF 


MORRIS BROTHERS COMPANY 


Established 1893 
MUNICIPAL AND CORPORATION BONDS 


1421 Chestnut Street, Philadelphia 


tensions to the property and additional working capital, 
which will add greatly to the earnings of the Company. 

5th. Assets, exclusive of good-will, equal $413.56 per 
share of the preferred stock outstanding. Quick assets 
equal over $255.00 per share of the preferred stock out- 
standing. 

6th. Average net earnings for four years past over four 
and one-half times preferred stock dividend and for the 
past year the net earnings are about seven times. Surplus, 
after deducting dividend on preferred stock for 1918 equals 
about 37% on the common stock. 

7th. Business has been established for over 47 years 
and the same experienced management continues in charge 
and control. The payroll at present carries over 1,700 
employees, and the Company has in excess of $2,000,000 
unfilled orders on their books for Lupton products. The 
Company carries $1,700,000 fire insurance on plant and 
progeny: The David Lupton’s Sons Company enjoys the 
ighest credit rating given. 








THE MARCONI COMPANY AND SOME BROKERS. 

It is a matter for regret that the management of the 
Marconi Wireless Company of America cannot take some 
action against certain brokerage firms that pretend to be 
“specialists” in the Marconi shares. One Wall Street firm 
is continually misquoting the stock to people whom it 
circularizes, making offers of the stock at $4 per share or 
higher when the shares are quoted below that figure and 
predicting a big advance as the result of a coming divi- 
dend. This house makes a deep mystery of the dividend, 
asserting that it has inside information that 5 per cent. 
will be paid next August and that when the news is 
made public the stock will jump. The news was 
announced publicly weeks ago, and was published in The 
Financial World and in other publications, so it is no 
mystery that will surprise the market. 

The other firm takes another tack by asserting that 
as Marconi is essentially a “peace” stock it is likely to 
decline, and it urges those who have stock to sell now 
as “within ninety days stockholders will be able to buy 
their stock back at $2.75 or less per share.” The advice 
is added that Marconi should be replaced with “good 
independent oil issues.” One of the “good independent 
oil issues” referred to is evidently Okmulgee Producing 
& Refining, which has been declining steadily ever since 
the letter in question was issued. It is needless to advise 
readers of The Financial World that the waste basket is 
the proper place for these letters. 


INTERBOROUGH NEEDS $36,000,000. 

The Interborough Rapid Transit Co., of New York, 
operating the New York subways in the larger part of 
the greater city, will probably have to apply to the War 
Finance Corporation for a loan of $36,000,000 to complete 
construction planned under the enlarged subway scheme. 
The company’s 5% bonds are selling at a very heavy dis- 
count and that means that if the company sought to bor- 
row from private bankers its credit would be rated on the 
basis of the low price of its bonds and the interest rate 
on the new borrowing would be extremely stiff. The 
money will be borrowed from the War Finance Corpor- 
ation at 6 per cent. if the proposed loan is endorsed by 
the War Finance Corporation experts and bonds of the 
company that can still be authorized to the amount of 
$39,436,000 will be issued as security for the loan. 
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A CHEAPER MONEY ERA EXPECTED. 


While the general bond market was irregular in spots 
t week, there was an absence of important liquida- 
ind the municipal bond market ruled firm and 
cher. This latter department of the market is in a 
very firm position, with dealers unable to supply the 
jemand at current levels. 
e was general interest in the offering of new farm 
bonds bearing 5 per cent., the first bonds to be 
fered to carry that rate of interest. As they are tax 
exempt in all states and free from federal taxation, the 
price at which they were offered, 101 and interest, to 
t 4.75 and 5 per cent., brought in a heavy demand from 
capitalists with large incomes, which are subject to the 
r tax. In the first few days of the offering $30,000,000 
of these bonds were disposed of, mostly to buyers of the 
cass described, and a sale of $1,000,000 of the bonds to 
a single individual was reported to The Financial World. 
The bonds are being issued under the direction of the 
ederal Farm Loan Board, and are obligations of the 
welve regional Farm Loan Banks, all of which are liable 
for the ultimate payment of the bonds issued by each 
und every Federal Land Bank. The bonds mature in 
| 19388 and are subject to redemption in 1923. The bonds 
~ are secured by deposit of an equal amount of Federal 
Farm Loan bonds or first mortgages on farm lands culti- 
vated by the owner, and no single mortgage loan may be 
in exesses of $10,000. 
era of cheaper money is anticipated by many 
nts of financial and investment markets as the 
result of the evidence of a vastly greater accumulation 
‘savings than had been anticipated. In spite of high 
prices and the high cost of living it is becoming clearer 
that the American people have vastly greater resources 
and reserve supplies of capital than was imagined when 
the third Liberty Loan campaign began. It is estimated 
that scarcely one-tenth of the available cash resources 
i the public was put into Liberty Bonds, and a very 
mpetent authority on the money and investment situa- 
on tells The Financial World it is his opinion that if 
Government were to authorize the fourth Liberty 
in as tax free in every particular, with a 4% per cent. 
rate of interest, the subscriptions would amount to $25,- 
11,000,000 or $30,000,000,000, and we do not doubt it. 
There is a growing feeling that the Director-General 
Railroads is solving the railroad problems in a manner 
t will redound to the credit of the roads ultimately. 
the recommendations of the Director - General’s 
irs that a 25 per cent. rate increase be allowed are 
ted a new and more cheerful era for railroad bond- 


rs will have developed. 


+ + 








THE PILING UP OF NEW CAPITAL. 
kers express something like astonishment at the 
nce of the rapid accumulation of new capital. There 
ver 3,343,000 subscriptions to the Third Liberty 
in the New York Federal Reserve District, and al- 
only three weeks have elapsed since the closing 
Loan subscriptions, and only 5 per cent. down 
equired from subscribers, it is learned that fully 
00 subscribers have already paid ia over 50 per 
| their subscriptions and some have paid as high 
per cent., although the last payment is not due 
\ugust. This is construed as accumulation of new 
at a most extraordinary rate and is considered 
re remarkable when the fact is taken into con- 
tion that in June the big income tax payments are 
nd payable. As a banker rather inelegantly ex- 
I d it, the public is simply “lousy” with money. It 
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Investment Position of Railroad Securities 


A recent issue of the Bache Review contains an article on the question 
of whether Railroad Stocks are now a good purchase, and gives tables 
showing that the returns on a number of better Railroads range from 
7% to 8%, and showing also the margin of safety guaranteed by the 
Government. Copies may be obtained on application to J. S. Bache & Co., 

2 Broadway, New York City, Members of the New York Stock Exchange. 
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Westchester Fire insurance 
Federal Sugar Company 
By-Products Coke Corp. 
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100% Safety 
6% Interest 
Income Tax Paid 


{In purchasing first mortgage bonds, safeguarded under 
the Straus Plan, prudent investors gain the maximum 
of safety with 6% interest and Normal Federal Income 
Tax paid. 

Write today for our current Investment List, describ- 
ing a well-diversified variety of these sound bonds. 


Ask for 
Circular No. C-713 
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S.W.STRAUS & Co. 

Founded 1882 > Inoorporated 1905 

NEW YORK CHICAGO 
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comes from big dividends, large war and business profits 
and as the result of more careful husbanding of re- 
sources, the saving of money that might have gone into 
non-essentials and free spending by the working people, 
which has made business active, and the enormous outgo 
of money from the Treasury for war expenditures. 


TWO VICIOUS RATS FINALLY CAUGHT. 
Unverzagt and Nova A. Brown Fall in Government Trap 
—Both Men for Years Have Mulcted Investors. 

No development in recent years has arisen out of the 
efforts being made to clean up the black horse cavalry of 
finance that provides The Financial World greater satis- 
faction than the news last week that the postal authori- 
Charles H. Unverzagt and Nova A. 
Brown on charges of using the mails to perpetrate a 
financial fraud upon the public. Post-office inspectors 
have been working quietly in their investigation of the 
promotions of these two men, and when they had secured 
sufficient evidence of the swindling character of their 
operation they experienced no difficulty in inducing the 
Federal Grand Jury to return indictments. Both men have 

been held under heavy bail. 

The Financial World does not intend to give in detail 
the reasons why these promoters fell into the meshes of 
the law, for to the majority of our readers the story is 
ancient history. Throughout their busy career of pluck- 
ing investors of their money there have appeared in our 
columns many articles exposing their operations and 
warning investors to keep a great distance away from 
various corporate names, has 
to induce people 


ties had arrested 


them. Unverzagt, under 
worked a questionable mining claim 
to part with their money-upon definite statements that 
every dollar put into the property had behind it $25 assets, 
based upon the gold in sight. The Government has found 
out that out of all the money taken in, and it is 
estimated as high as $1,300,000 in the twelve years sinee 
the property was originally exploited by Unverzagt, but 
$10,000 went into the mine proper. The Financial World 
has in its possession a circular letter, mailed as late as 
May 1 this year by W. M. Tyler, the secretary of the 
Lightning Creek Gold Gravel & Development Company, 
the last name by which Unverzagt’s scheme went under, 
stoutly asserting that for absolute soundness, security 
and evidence of big earning power his proposition stood 
unrivalled. Of all questionable promoters Unverzagt 
was thé most impudent and vindictive. If any one 
criticised his project Unverzagt would viciously assail his 
character and good faith, and if this failed to silence the 
criticism he would enlist his dupes to pour forth their 
rancid bile upon his critics. Of such letters The Finan- 
cial World has received a number, each bearing on its 


face the evidence of the vicious motives actuating the 
writers. But they failed of their purpose. 
\s for Nova A. Brown, he has been in the game of 


time the United 
He was a sales- 


selling worthless securities from the 
Wireless fraud filled the public limelight. 
man for this concern and afterwards took up the sale of 
Yule Marble Company, when 


promising large 


stock for the Colorado 
Charles Austin Bates 

profits in return for their capital for the development of 
his enterprise. The Funding Company of America 
Afterwards there came the Franklin Company, 
Hog Company, and then the 
None of these had 


was investors 


followed 
Inc., then the American 
D. & C. Company, a cereal concern. 
any element of legitimacy beyond their names and the 
supposed business in which they were engaged. Every 
one was a means to confer tribute on Brown and main- 
tain him in wealth without hard work and at the expense 
of the people. The last which Brown 
engaged, using as a blind one of his tools, Harold Lewis 
Davis, was the Security Bond & Investment Company, 
which was to divide the big profits bankers made out of 


proposition in 


the sale of bond issues among its stockholders. 

Now the Government has stepped in and pared 
from the greedy fingers of these two promoters their 
crafty claws the public is much safer, for only by clamp- 
ing the law upon them is it possible to put a stop to 


that 


their schemes. 
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The Present Status 
of the Steels 


A complete analysis of the 
present financial position of U. 8. 
Steel, as well as the independent 
steels, which will enable  stock- 
holders to decide as to the prob- 
able future investment value of 
their steel holdings. is contained 
in our fortnightly publication 


Securities Suggestions 


Numbers seven and eight of this 
publication, which currently dis- 
cusses important developments in 
the financial world, also contain 
comprehensive articles on the fol- 
lowing subjects: 
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The Prosperity of the Standard Oils 
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The Part Payment Plan 
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INVESTMENTS FOR WOMEN. 
Desirability of First Mortgage Railroad, Industrial and 

Governmental Obligations Pointed Out. 

In Five-Parts—Part III. 

especially for The Financial World by Helen C. 

Husted, of the banking house of Merrill, Lynch 
& Co., New York City. 

a man today spends as he goes and feels that he 
ply provided for the future of his wife by leaving 
enerous life insurance, so that it frequently happens 
woman who has never handled money, except as it 
en handed out to her in small amounts, wakes up 

| that she has the responsibility suddenly thrust upon 
taking care of $50,000 or $100,000. If she lives ina 
town, she probably goes to some neighbor or friend 
lvice. No one would think of going to a doctor for 
advice, or to a business man for medical aid, but 
isly enough a woman will go to any man whom she 
and thinks is honest for advice about investments. 
are men whose lives are spent in studying the sub- 

of the investment of funds, but they are the last 
ple to whom she turns. The friend will advise her to 

. lawyer and in all probability he will suggest that she 

her money in mortgages. 

a woman is satisfied with a five per cent return on her 
ney, she can buy guaranteed mortgages, which will 
ve as safe and care-free an investment as she can find, 

isually she is not satisfied with that return, and the 

mortgage yielding six or seven per cent, is not so 
easy to find. Not only must she take into consideration 
the value of the property,on which her money is being 
ned, but also the personal character of the borrower and 
whether the interest will be promptly paid. She must face 
disagreeable possibility of a foreclosure in case things 
wrong and the probability of having to wait for her in- 
rest money. 
has always seemed to me far wiser for a woman to buy 
rst mortgage bonds of our railroads or big industrial com- 
es than to scatter her money in small mortgages which 
nd so largely on the ability of the individual to make 

d. The first mortgage bond is equally a mortgage and 

with far greater security behind it and much greater as- 
rance as to the prompt payment of interest and of prin- 
when it is due. 
ere has never been a time when people have had such 
irtunities offered them to invest in the finest and safest 
rities, with such a splendid return, as there is today. 
rr and the products of labor have gone up, but the 
ng power of money has gone up also—a fact which 
people seem to realize. The same investments which 
years ago gave a yield of five per cent., if purchased 

yield six, and money can be so placed as to yield a 
eturn of seven per cent. in very conservative invest- 

Not only are our own Government Bonds offered 
it an unusually high rate of interest, but other gov- 
nt bonds such as the secured loans of Great Britain 
ng five and a half per cent., and the Anglo-French 

with the promise to pay of both England and 

e back of them, yielding over eight per cent. Then, 
uur railroads and big industries, which have needed 

to meet the great expansion of business brought on 
war, have issued very attractive short term secur- 
vielding from six to eight per cent. Not only are 
securities as safe or safer, than the small mortgage, 
hey possess two great advantages—they have a quick 
eady market and if cash is needed, as it sometimes is, 
nd can be converted into cash in twenty-four hours, 
the money tied up in mortgages is not so easily avail- 

Then, too, there is the opportunity of increasing 
principal. When the mortgage comes due, you re- 
exactly the same sum of principal that you originally 
ed, but if you choose your bonds wisely you will 

more money than you originally paid for them. 

is scarcely a bond today that is not selling below 
rice which will be paid to redeem it when it matures. 
1ardly seems possible today, with all the publicity 
is given to the financial world, that anyone wishing 
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information on securities would have the slightest difficulty 
in obtaining it. And yet only a few days ago I met a 
woman who said that she had owned some stock for a 
long time which she wished to sell, but she had not known 
whom to go to find out about it. Inexperienced people 
seem to feel that unless they have a very large sum of 
money to invest, it will not be worth the broker’s while to 
attend to it. From my own experience, I would say that the 
small account is as carefully looked after as the big one, 
and that nowhere does a woman receive more courteous 
and considerate treatment than in the bond houses of the 
financial district. The men are more careful and conser- 
vative in their advice to women, and in several houses 
there is at least one woman whose business it is to talk 
with women clients and find out their needs. There are 
so many different kinds of bonds that the subject can only 
be touched on in an article of this nature, but no woman 
who wishes to know more about the subject need hesitate 
to go to the bond house and ask questions of the bond 
salesman, whose business it is to answer them, and who 
will gladly try and help her to solve her difficulties. 


Editor's Note: Part Four of this instructive series on “Invest- 
ments for Women” will appear in the issue of June 3. No woman 
who is charged with the responsibility and care of investing her 
funds should neglect to read Miss Helen S. Husted’s interesting 


series of articles on the subject of ‘‘Investments for Women.” 





THE BLOOM OFF OKMULGEE MANIPULATION. 
Reports from Oklahoma Indicate Estimates of Company’s 
Oil Production Considerably Exaggerated. 

Our suspicions that the recent rise in the stock of the 
Okmulgee Refining & Producing Co. was the direct re- 
sult of manipulation based upon exaggerated rumors has 
received added confirmation from what we read in some 
of the Oklahoma newspapers. One publication, the “Kan- 
sas-Oklahoma Oil News,” in a leading article reviewing 
the company’s present status, unreservedly says in its 

opening paragraph: 

Since our second trip to Okmulgee we are constrained to advise 
our readers and the investing public to use extreme caution regard- 
ing Okmulgee Producing & Refining. To those who are stockholders 
we say the company has good production—about 4,000 barrels daily— 
and instrinsic merit. The principal drawback, in our opinion, is the 
apparent participation of some of the officers, at least one, in 
rigging or manipulation of Okmulgee stock—a get-rich-quick scheme 
—by circulation of exaggerated production and probable earning re- 
ports. The foot-prints are easily descernible from Okmulgee to the 
New York Curb. 

As long as A. B. Benesch & Co. are indirectly inter- 
ested in Okmulgee, its stock will not be free from sus- 
picion. Ninety days ago it was reported that there were 
3,000 stockholders on the books of the corporation; to- 
day the number has increased to about 6,000, not one of 
whom owns more than 500 shares. These figures tell 
their own story. They openly support the charge that 
the insiders, upon the strength of gross exaggeration 
and with the aid of manipulated stock prices, have been 
able to pass their stock to people who were induced to 
jump into the market when Okmulgee rose from $2.00 
a share to nearly $11.50. From this top price the stock 
has receded to under $6 a share, and of late has evinced 
no signs of strength, notwithstanding that Curb harpies 
like George Graham Rice are writing in their house or- 
gans that it is cheap. One significant admission made 
by an officer of the company and to which The Finan- 
cial World referred in a former article, is indicative that 
the manipulation originated not far from the com- 
pany’s office. This official claimed that he himself had 
bought more than $75,000 of the stock when it was still 
low, but the evidence now is that not one stockholder 
has more than 500 shares all told, raises the question 
at what prices this official sold it back to the people. 
This information comes from the place where Okmulgee 
makes its home; it is far more reliable than the infor- 
mation sent forth by the Curb clique, whose main object 
is to get people to buy the stock when it is high and 
buy it on margin, realizing that eventually the shake- 
out must come. So much exaggeration about Okmulgee 
is indulged in, it is hard to believe any story one hears 
about it without feeling suspicious that it is tinged with 
a crafty and ulterior motive, a suspicion that is not 
removed by even the accepted fact that basically the 
company has a good property. 
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IN THE LAND OF FAIRY FINANCE. 


THE SPIDER AND THE FLY. 
A One-Act Comedy. 
The Cast. 
| SEE sé ip Sig waves casi cawssaeees ene Gushmore 
Pe PR CT OE ee pr eT John Falleasy 
he Office Staff—Jim Getem, Jack Watchful, Stella 
ey, Pert, the Office Boy. 
The Scene. 
simore’s office in The Make-’Em-Rich-Quick Bldg. 





t, the office boy, busily engaged in dusting the luxurious 
furniture and talking softly to himself. 
his is the easy life for me. What a snap for old Gush. 
loes nothing ‘cept taking in the long green, ball games 
champagne suppers. Why work at all?” 
la Smiley—Just come to work. Before sitting down to 
typewriter rushes madly to a mirror to powder her face 
pencil her lips with carmine rouge. Sees Pert at work. 
\ren’t you through dusting yet, Pert? You know Gush- 
is now almost due and he'll be very angry unless every- 
Pert does not seem to 
Stella, frowning, raises her voice to a staccato pitch: 
Do you hear me?” 
ert: 
“Yes, miss. There, the job’s done now. 
t to be found anywhere. Can I go now? 
Miss Smiley: 
“Yes you can go.” Click, click, click, Miss Smiley's fingers 
ide rapidly over the typewriter keys. Door opens. Jack 
Smiles pleasantly at Stella as he sits down 
Calls 


Not a speck of 


his own desk and begins to open the morning mail. 


her over. 


Jack Watchful: 
“Miss Smiley, please make a record of these remittances so 


I can deposit them.” Reads aloud. “Seventy-five dollars from 
[zikiah Rube, Fernville, O., for a thousand shares of Sky 
Reaching Gusher Co.; $300 from Jim Itching, Takeville, Pa.; 


125 from W&ly Weakly, Homeless, Ky. That is all. Not a 


bad mail for a Tuesday morning, is it, Stella? 


Stella: 

“I should say not.” 
uriously at Watchful. 
Watchful: 

“Yes. No! Just a minute.” 
hich had escaped his attention. 


Chews her gum fiercely as she looks 
“Can I go now?” 


Looks surprisedly at a letter 
Mumbles half to himself. 


“Why, if this is not a letter from John Falleasy. Wonder if 


is biting.” Hurriedly rips open the letter and reads it 
ud. “TI have just sold my farm for $3,000 and I am ready 
put it all in Sky Reaching Gusher Co. if you can convince 
the shares are a good fifty per cent. monthly invest- 
ent. I shall be in New York tomorrow and call on you.” 
itchful, chuckling to himself, smiles patronizingly again at 
lla and rubs his hands gleefully. “Just leave it to Gush- 


” 
e 


‘ust then the door opens. Gushmore’s portly presence 
sses the threshhold. He is robed in a rich fur coat, a dia- 
id as big as a hen’s egg sparkles from his expansive shirt 
nt and another almost as large glistens from his fat second 
er. 
rushmore : 
“What does the mail contain this morning, Watchful?” 
Vatchful: 
Fairly good, Gushmore. About $500 in all came in so far. 
‘ut that is not all the good news. Here is a letter from John 
lleasy, saying he is coming to town tomorrow prepared to 
st $3,000 if we can satisfy him he is making a good in- 
ment.” 
ushmore: 
ine. Fine. Watch, my lad. There is no fear of my not 
ting him to hand his money over.” 
t this moment Pert announces Jim Getem. Gushmore pro- 
ly welcomes him. 
You’re just the very man I want most to see at this time. 
uu have come none too soon. I have a big fish nosing at my 
k and if you and I work it right he will swallow hook, 
and sinker.” 
(Continued on page 16) 
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RAILROADS NEED FOOD MORE THAN SUPPORT. 
By Louis Guenther. 

Although Director General McAdoo has been very gen- 
erous in committing the Government to expenditures for 
the up-keep of the railroads to the extent of nearly one 
billion dollars, his action is but half a step towards help- 
ing them serve the nation adequately. 

* * * 


They need something more essential for their legitimate 


prosperity than simply financial assistance. Such relief 
possesses. only a temporary value, unless it is fortified 
with the opportunity to turn it to a profit. 

S £2 ¢ 


After all, the Government expects the railroads eventu- 
ally to the money freely advanced. This 
they can only do when their business is made sufficiently 
protfiable to earn and repay the capital they borrow. 

. £ @ 


repay now so 


With all our commercial activity it is a well known fact 
the railroads have in recent years had little share in it. 
They have just gone their way aimlessly, hoping, day after 
that the nation would awake to the knowledge that 
tegislation. 


day, 
their growth was being checked by foolish 
aa +. +* 

Every other industry had been given a free rein to ex- 
pand. They all reaped the full advantage of the continu- 
ous growth of business. But not so the railroads. They 
had their Old Man of the Sea, the Interstate Commerce 


to hold them back. 
Es * ¥* 


Commission, 


fixed their rates for them; virtually they al- 
most operated the the Concisely 
speaking, the roads were so well regulated that the net 
earnings coming through the spiggot kept shrinking in 
proportion the operating cost kept flowing out of 


the bung hole in increasing measure. 


Outsiders 


properties of railroads. 


and 


+ * * 
Inevitably but one result could follow a policy which 
by nature was restrictive of natural growth. The rail- 


roads had lost caste with capital and they were no longer 


welcome as borrowers as formerly. 


—_—__. 
It is to the lasting credit of the railroads that they wer, | 
able, in spite of the obstacles thrown in their way by | 
much paternal legislation, to maintain themselves j; 
general state of solvency. It is but proof of their vita}it, 
and provides a forecast of what growth they are ca 
of making if given but an equal chance. 
x * x 
For a number of years before the war it was apparen; 
that the railroads could without 
rates of interest for the use of capital, borrow adeg 
sums for improvements and additions to their faciliti, 
* * x 


not paying excessive 


Consequently they had to go ahead on what they 

Is there any wonder, then, that when they had to 

emergency such as the war raised, 

found wanting in equipment and in adequate facilities: 

is surprising that they did not break down entire, 
* * * 


sessed. 


meet an they were 


There is no more convincing evidence of the serioy 
mistake the country made in binding the railroads 
thongs so they could not move freely, than the cold figures 


furnished by the Bureau of Railroad Statistics of Wash- 

ington, as to the new mileage built in the last four years 
* * x 

In 1914 only 1,532 miles of new road were built 


in 1915 933 miles, in 1916 1,098 miles and in 1917 only 979 
miles. Here is a little over an average of 1,100 miles per 
year of new railroad facilities to take care of the phe- 
nomenal increase in the nation’s business. 

* *k * 


If there is not in the above figures sufficient evidence 
to show how badly the railroads have been held back, in 
fact stunted in their growth by conditions forced upon 
them and not of their own making, we have corroborative 
evidence in the amount of money the Government is 
prepared to advance now in order that they may handle 
their traffic properly and meet public expectations. 

* * * ; 

The Director General has given the railroads the 
authority to provide for more than $440,000,000 in addi- 
tions and in betterments and $479,686,531 for additional 
equipment. Had the railroads been permitted to expand 
unrestrained before the war they would not need all this 
money now. 

* * x 

Indirectly these large allowances must be accepted as 
an acknowledgment on the part of the Government 
its error in the past treatment of the railroads. Pro 
ably the lack of capital with which they could provide the 
means to comfortably turn around is another explanat 
for the lack of co-ordination that the Secretary 
points to his action in dispensing with the services 
railroad presidents. 


plait ] 


* * * 


How could they properly co-ordinate or function wit! 
out proper tools to do it with? No captain of indust: 
can display his genius unless he has the proper sup} 

* * Ok 

Even now the remedies applied to the railroads ar 
far from sufficient to bring about adequate relief. Mo: 
is needed than mere co-ordination. Regional 
directors will accomplish no more than their predecess 


unless they are given the right sort of backing. 
* * * 


railr« 


While in a measure financial assistance affords 
modicum of relief in enabling the railroads to borrow th 
capital they are sorely in need of, there is somethi 
much more needed than additional money advances fr: 
the Treasury. 
* * * 

It is about time serious consideration given 
an increase in railroad rates, 
enable the railroads to operate at a profit and to yield 


fair return upon the capital invested in them. 
x x * 


were 
increases so adequate as 


This is the food the railroads are more in need of th 


financial support. They can then prosper. 











May 27, 1918 THE FINANCIAL WORLD 15 











| @@ Subscribers’ Free Advice Service 


Postage Must Accompany Each Inquiry 

The privilege is accorded subscribers of The Financial 
World to secure an expression of opinion on any investment 
in which they are interested or which they wish to make. 
There is no charge for this service, as it is this paper’s desire 
to prove as helpful as possible to its subscribers. However, 
this privilege is confined strictly to subscribers. Subscribers 
may make inquiries during the term of their subscription as 
often as they desire. 

All inquiries must be in writing and addressed to Inquiry 
Department, the New York Office, 20 Broadway, and the 
full corporate name of the corporation about whose securities 
information is desired must be given. 

Subscribers may receive telegraphic answers to their in- 
quiries on payment of the cost of telegram. . 

POSTAGB POSITIVELY MUST BE ENCLOSED 














HEARD IN WALL STREET. 
By the Saunterer. 

A few weeks ago the experts in economics holding 
forth in Washington expressed the hope that the Ameri- 
can people would be sparing in their personal expendi- 
tures, as extravagance would interfere with the proper 

mduct of the war. There is one banker in Wall Street 
who has been prominent in the public eye for many years 
ind who is now at the head of a bank that is regarded as 
the leading institution of its kind in the country who has 
vidently taken the admonition from Washington literally. 

\t any rate this man, who is considered a millionaire 
many times over, has been seen in the Wall Street dis- 
trict lately in what appears to be a cheap, ready-made 
suit, much worn and much wrinkled, while at the same 
time very ill-fitting. He was more careful of his per- 
sonal appearance before the war, though never known as 
an expensive dresser. 

x * * 

A leading subject of great interest in the financial dis- 
trict is the question whether a genuine bull market in 
securities has been developed as the result of the series 
f “million-share” days of recent origin. There are many 
believers and quite as many skeptics. The losers are 
invariably the doubting Thomases and the winners the 
firm believers. The latter quote statistics by the yard in 
support of their contention, while those on the other side 
assert that it is unpatriotic in the leaders in Wall Street 
to try and inveigle the public into a big speculation in 
securities since it is a waste of financial resources, a strain 
n the banks and cannot have the support of the admin- 
istration at Washington. The bulls go pretty fast some- 
times in asserting that Washington “wants a bull market” 
is it will keep the country cheerful. The tact is, however, 
Washington is too busy with the war to think of keeping 
Wall Street in good humor; but it must be confessed that 
he policy of the Wilson administration in recent months 
is been of a nature to give encouragement and hope to 
hose who are on the constructive side. 

x * x 

\ trader was watching the tape reel off quotations on 

very busy day last week when the quotations were 

terrupted by a short announcement of the loss of a 
Liberty Bond and requesting the finder to notify a 
ertain firm. When the trader read this he turned to his 
eighbor, saying “The loser of this bond is more for- 
nate than I am, for his loss is recorded. The tape says 


othing, however, of my loss of $6,000 on Distillers’.” 
* * ok 


< 


\ lamb dropped into one of the many Curb brokerage 
uses and sat down before a board for the listing of 
Otations. It was a quiet day, and the stranger was the 
nter of attention from members of the firm, with whom 
siness had been dull for some time. Very soon he was 
ird to say, as he looked up at a certain mining stock 
the board “I wish that stock would move to $3.” The 
nager, scenting business, stepped to the side of the 
b and assured him if he would take a seat he would 
to it that before the afternoon was over the stock 
uld go up to the figure he desired. And it did as a 
sult of a hurried conference in the back office, which 
tted the firm a few dollars and the lamb, in turn, con- 
lerable experience, for the stock has again fallen back 


r 


0 its old rut and low price. 
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(Continued from Page 13.) 
Jim Getem: 
We need some money 


“Well, I am with you, old man. 
badly, for we are almost run out of it. I am all atten- 
tion. Just give me the cue.” 


Gushmore : 

“We have not much time to lose. Falleasy is due here most 
any hour if he comes, as he has written he would. Getem, you 
go over to the Milkem Hotel and register from Tulsa, Okla. 
Give the cashier this $1,000 bill and ask him to place it to 
your credit, so if anyone inquires he will give you a good 
send-off. Wait until you hear from me, and if I ask you over 
the phone if you can let me have another thousand shares of 
Sky Reaching Gusher Co., say you're sorry you cannot do it, 
for it has all been taken off the market since the gusher came 
in.” Turning to Watchful, as Getem takes his departure. “You 
had better get busy at your desk as if you had plenty to do 
and be sure to see that Miss Smiley keeps jamming away at 
her typewriter and Pert is kept running errands to big men. 
Never mind who they are, just take the’r names out of the 
telephone book.” They all engage in what work they are asked 
to do. The door to the office opens. A stranger looks in in- 


quiringly. Pert rushes towards him. It is John Falleasy. 
Pert announces him. 
Watchful: 


“Is this Mr. Falleasy? I am so pleased to see you. Won’t you 
wait just a moment. Mr. Gushmore is very busy talking over 
the phone with Mr. Reginald Rockefeller, who seeks to buy 
control of his company.” Buzz, buzz. Watchful: “He is 
ringing for me now.” Enters Gushmore’s private office and 
comes out again immediately. “Mr. Falleasy, Mr. Gushmore 
is ready to see you now.” Ushers Falleasy into the private 
office. 

Gushmore, rising from his desk: 

“T am delighted to meet you, Mr. Falleasy. Just before I 
was talking with Mr. Rockefeller about his taking over the 
control of our company, I finished reading your letter. I am 
very much afraid that recent developments will result in the 
withdrawal of the stock. If the gusher that we expect comes 
in the company will need no more money, for it will have 
more oil than it can take care of, and you can realize what 
this means with oil selling at three dollars a barrel and still 
going up.” Just then the telephone rings. Gushmore puis 
the receiver to his ear while he faces Falleasy with a gracious 
smile : 

“Who this this? Oh, is that you, Getem? When did you come 
to town? I.did not expect you until Saturday. What is that 
you say? Splendid news. You dont’ mean it? We have the 
biggest gusher in all of Oklahoma? Well, well, well. By the 
way, Getem, I want 3,000 shares for a very good client of 
ours. Can you let me have it? What! You say we cannot? 
Really, our client is entitled to it, for he was ready to pur- 
chase the stock before it was definitely established that we 
would find this gusher. I feel morally bound to give it to him, 
regardless of our good fortune. Now it would not be treating 
him right to refuse him, Getem. Suppose you wait at the 
Milkem until I come over and we'll lunch together. That is a 
good fellow.” Turning to Falleasy. “I did not know whether 
you wanted to buy the stock, but if you do not I shall take it. 
I only talked the way I did to protect you, for we shall have 
other good investments from time to time and, by letting you 
in on the ground floor of this exceptional oil discovery, we 
shall make a friend of you, I am sure.” 

Falleasy, eagerly: 

“I should very much like to buy the stock, Mr. Gushmore.” 

Gushmore: 

“Before you decide definitely, suppose you come with me to 
the Milkem and meet Getem. We can lunch together and I 
feel quite confident, after I have placed the situation properly 
before him, he will let go of three thousand shares.” Pushes 
the button on his desk. Watchful enters. “Watchful, I am 
going over to the Milkem wth Mr. Fallesy. Should Rockefeller 
or Mr. Vanderbilt call, tell them I shall not be back until 
around three o'clock.” 7 hey start out. 

Watchful: 

“Before you go, Mr. Gushmore, I want to say that the Third 
National Bank called up to say they would let you have the 
three hundred thousand dollars for the development of the 
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Sky Reaching Gusher Co., without collateral, for they have 
fully investigated the company and its future and would very 
much like to participate in its development.” 

Gushmore: 

“Phone them, Watchful, that we do not need the money, 
though I thank them for the offer of it. If we needed any 
more capital we can get it from Rockefeller at much better 
terms.” Falleasy begins to display symptoms of extreme rest- 
lessness as he wonders whether he is going to get any of the 
stock, 

Gushmore and Falleasy jump in a taxi and are driven to 
the Milkem. At the desk they see Getem, who, in a loud 
voice, is asking the clerk to cash his check for $500, which the 
clerk does. Gushmore catches Getem’s attention just as Getem 
sees Gushmore. 

Gushmore: 

“Glad to see you again, Getem. The oil country appears to 
agree with you by the way you have been puting on flesh. Let 
me introduce you to Mr. John Falleasy. Suppose we go to 
lunch right away, Getem, for I must be back to the office by 
three to meet Rockefeller.” 

Getem: 

“Nothing could be more agreeable to me, Gushmore. You 
come from my state, Mr. Falleasy. What a fine country it is.” 
They find a table in a corner of the dining room.. “This is a 
quiet spot, Gushmore, for I do not want the people around 
here who are always looking for a good thing to learn what 
we have before the Mohican Oil Co. buys our property. What, 
you have not heard the news? As Gushmore looks at him with 
astonishment. “Yes, it is true. The deal is to be closed this 
afternoon. They are to give us $300,000 in cash and 3,000,000 
shares. No more work for me for a year, for I am going 
to take Mrs. Getem and the Getem children for a trip through 
the South American republics. While there I will keep my eye 
open for some good oil prospects.” 

Gushmore : 

“But you are going to let me have the three thousand 
shares I spoke to you about, Mr. Getem, before you close the 
deal. Mr. Falleasy has come all the way to New York to 
get the stock and it would not be quite fair to him to leave 
him out. He was willing to take his chances, with all of us, 
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and just because we happen to strike it rich before he had a 
chance to get in, it is not square to freeze him out.” 

Getem, rubbing his chin as if in serious reflection: 

“Well, Gushmore, you put the matter to me in such a force- 
ful manner, it is hard to resist your importunities. But the 
only way I can let you have the stock is to give it out of my 
personal holdings. The directors have definitely withdrawn 
the stock from the market and it is useless to ask them to re- 
convene to reconsider their action. But Mr. Falleasy must 
take his stock now.” 

Falleasy: 

“IT am ready to do it at once, Mr. Getem, and I am very 
much obliged to you for your extreme kindness.” 

Getem: 

“That is not necessary. Here Gushmore is my certificate for 
three thousand shares which I just happen to have in my 
pocket and which I intended to give Mrs. Getem as a surprise 
present. When you get back to your office, Gushmore, you can 
fix up your deal with Mr. Falleasy and you can then send me 
your check for my stock.” 

Bell boy: 

“Mr. Getem. Mr. Getem.” 

Getem: 

“Here I am, boy. What is it?” Bell boy shows him a tele- 
bhone slip. Getem reads it and then hurriedly jumps up. “I 
must be going, Gushmore. Mr. Baker, of the Pharo National 
Bank, has just phoned to tell me to come at once and 

) over the papers in our deal before finally closing it. Won't 
you excuse me, Gushmore and Mr. Falleasy. Thank you. 
Hope to see you again very soon.” Departs. 

Gushmore : 

“Mighty fine fellow, is Getem. If I did not know him so 

ell I never could have gotten your stock. You were lucky to 
have come just in the nick of time. Suppose we go back to 
the office and fix up our matter before I keep my other ap- 

intments.” They return to Gushmore’s office. There Fall- 
sy receives his three thousand shares of Sky Reaching 

‘usher Co. stock and pays over his $3,000 in cold cash. Fall- 

' takes his departure after expressing his deep gratitude 

» Gushmore for letting him in at the last moment. After 

illeasy has disappeared through the outer door Gushmore 

kes his rol and fondly counts it over. Just then Getem 
iters. 

Getem: 

“Well we put it over, didn’t we Gushmore?” 

Gushmore: 

We certainly did, Getem. It was a good day’s work. But 


we shall have to move our office. Watchful, you arrange 
at once for another quarters. You can tell Miss Smiley and 
Pert that they can both take a vacation for a few days. Getem, 
Watchful, let us three adjourn to the Ketchem Grill, the 
Milkem will not be a safe place for a few weeks, and cele- 
brate the good day’s work by killing a few birds and washing 
their remains down our throat, with a few bottles of well iced 
Pommery.” 

Exit Gushmore, Watchful and Getem, humming the same 
tune: “What would we do for a living if there was not one 
born every minute?” 

Pert: 

Finishing his dusting. “What is the use of working anyway 
when the dough falls right into your hands?” 


(Curtain.) 


GLOOMY VIEW OF MEXICAN RAILWAYS. 


Rather pessimistic reports are seeping through from 
various channels in Mexico indicating that the Govern- 
ment of Mexico is paying little attention to the rights 
of the minority security holders of the Constitutionalist 
Railways of Mexico, formerly the National Railways of 
Mexico, and now in complete control of the Carranza 
Government. R. Nieto, the president of the system, is 
not an experienced railroad operative, but is Minister of 
the Interior. The branch lines have been allowed to run 
down until they have had to be supplied with cars owned 
by various private corporations, most of them American, 
and it is stated:that over 200 trains now operating on 
the badly run down lines are owned by such corporations, 
which are also keeping the tracks in repair. If this plan 
were not resorted to the private companies would be 
practically at a standstill in their operations, as the com- 
pany is making only a pretense of securing new rolling 
stock or building cars. Even as it is the different divisions 
are in a run down state that is worse than the poorest 
railroad line in the States. Repeated promises that the 
system was to be reconstructed have come to naught and 
there isn’t the slightest sign that the Government in- 
tends to do anything for the properties that it can avoid. 

The one great trouble with Mexico is that its credit is 
low and American bankers are unable to give any attention 
to Mexico, now that they are so busy with home affairs 
and war financing. No serious rehabiltaton of Mexican 


finances is likely until after the war. 
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MARKET ENTHUSIASM SUBSIDES. 


market has been 














last week in the stock one of 


This 
feverish spurts of enthusiasm, with frequent spells of weak- 
ness, marked activity in specialties, mostly the low priced 
industrials and a good deal of market camouflage with re- 
spect to the issues that were so prominent in the wild 
market in the early weeks of the month and the end of 


which we gave warning of in our issue of May 20. The 
tone of the market has been one that has confirmed the 
previous convictions that the real move was over and that 
those who had profits would be serving their best interests 
by taking them. Every movement in the market this last 
week has been such as to betray to the trained eye of the 
professional that the underpinning had been weakened and 
that the authors of the last big movement had marketed 
at a substantial profit securities they had quietly taken 
over at a time when the general interest in the market 
was at a low ebb. This left the market in a technically 
weakened position, and it was not strengthened by the at- 
tempts of the big operators to divert attention from the 
weakness by spectacular operations in stocks that are not 
widely distributed. Market enthusiasm is now subsiding. 

Toward the close of the week the reactionary tendencies 
became more pronounced. A wild rise in one stock that 
was apparently cornered and a subsequent collapse of the 
same issue, was a feature that was not liked. The decision 
of the War Industries Board refusing the request of the 
copper producers for an increase in the official price of 
copper was a bearish factor and another, or it was so re- 
garded, was the reported decision of the President to sup- 
port Secretary McAdoo in his program of prompt passage 
of legislation looking to the increase in taxes to support 
the growing burdens of the war. Then call money rates 
stiffened to 6 and 6% per cent. and time money rates were 
by no means easy. Now all these developments would 
have been laughed at three weeks ago when the pools were 
united in efforts to get a big public following in the market, 
but now that they had succeeded in their efforts to dis- 
tribute a large amount of stock at a profit, they were will- 
ing to consider the bearing of these new events on values. 
There is never so grouchy a bear as a sold-out bull, and 
soldout bulls were numerous last week. Hence the change 
of tone of market comment among them. 

The steels, coppers, industrials and railroad shares, have 
all had their points of strength and weakness, but the 
downward trend was more pronounced when this review 
was written than at any time since the upward move- 
ment began in March last. The swing downward is not 
unlikely to go considerable further and if the market acts 
as it has in past movements, about half the gains made 
since the March movement began, will be cancelled. If 
that should occur and the rise be resumed, the large in- 
terests who are not disinterested spectators of the market 
will be well satisfied with the situation. All will depend 
upon the war developments, the crop totals and the gen- 
eral money market conditions and the action of Congress 
on the tax matter, will, of course, be a considerable factor. 
There is an abundance of investment money in the country 
and the investment situation is sound, but we are bound 
to say there is ground for considerable criticism of the 
manner in which stocks have been yanked up by main 
force in an effort to stimulate speculation. The bad ef- 
fects of this may yet develop 


KANSAS CITY SOUTHERN. 
Net revenue of the Kansas City Southern in April in- 
creased $98,069 and the operating income was $451,476, an 


increase of $81,272. The showing for four months was not 


so good the net gain being only $84,861 for the period. 
The common and preferred stock continue inactive. 
5 per cent. bonds have been in better demand lately. 


The 

















SO EE 
ATCHISON. 

Mr. Ripley, former president, whose status is just now 
in doubt, as he is one of the highly paid executives and 
whom Mr. McAdoo has allowed to accept a salary re 
duction or step down, is out in a rather pessimistic inter 
view, saying that he thinks Atchison will show a gain in 
gross of $4,000,000 by June 30, but that all this and per 
haps more will be swallowed up by the proposed wage in 
crease. “We must have a 25 per cent. rate increase to 
offset it,” he says. The contract with the Government 
will be signed soon, it is stated. Atchison has eased of 
a trifle, but acts well. 





BALTIMORE & OHIO. 

The notification to President Wiilard of the 
& Ohio that his services as president of the system would 
no longer be required, was a complete surprise to both Mr 
Willard and the financial district. The effect on the mar 
ket for the stock was negligible, but the impression con 
veyed by the whole incident was not favorable, as Mr. 
Willard is regarded as one of the most capable railroad 
executives in America, and it was natural to entertain the 
hope that the Director General would retain his services 
Mr. Willard will remain with the company, but 
nothing to do with the operating end of the system, which 
will be in the hands of the Federal district manager, M: 
Markham, and the company and not the Government will 
pay him. The inspiring motive back of the removal of M: 
Willard is one of economy largely. 


3altimor: 


have 


CHESAPEAKE & OHIO. 

The time for action on the Chesapeake & Ohio divi- 
dend has come and gone, but payment of the regular rate 
is assured. Director-General McAdoo has to be con- 
sulted, but he has been so busy he has had no time to 
give the matter his attention. One thing is certain and 
that is Chespeake & Ohio has passed into a period of 
better earnings, and from June on the best results of the 
year are anticipated. There was quite a little profit 
taking by casual traders, but there was little or no out- 
side selling. 


ST. PAUL. 

St. Paul preferred and common were very 
active last week, and for half the session were in quite 
heavy demand. The prospective rate increase, so much 
neéded by the St. Paul, was the chief influence; but the 
fine crop prospects were also not left out of considera- 
tion. The rise came very nearly equalling the highest 
prices of the year, which were reached early in January 
when the whole railroad list 
announcement of the Government’s railroad plans; but 
the profits that had accrued were so tempting the earl) 
buyers were content to bag them, and a good deal of 
stock was put on the market, checking the movement 
upward. President Byram will probably elect to sta 
with the road as manager and he may be soon able to 
announce the dividend policy of the directors, which 
cannot be announced until the contract with the Govern- 
ment is signed and the Director-General announces his 


shares 


was climbing on the 


views. 


UNION PACIFIC. 
Pacific traffic director, who has been 
Sout! 


Winchell, Union 
appointed Regional Director of Railways in the 
will be hard to replace, but his loss is not responsible f 
the reactionary tone of Union Pacific shares and yet th¢ 
downward trend was difficult of explanation. There wil! 
probably be doubts and uncertainties with respect to the 
rails until the new move by the Director General in shiftins 
capable executives and dismissing others is better under 
stood. 
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: It is the consensus of opinion in well informed banking and investment | 
circles that the present time is the most opportune for the purchase of such | 


securities. 


In view of 


cial analyses on any railroad bond. 
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Are long term railroad bonds under Government control and operation a | 
purchase around the present low prices? | 


the recent large appropriations authorized by the Government for the 
improvement of the facilities of the railroads and the increase in their | 
equipment so they may take proper care of their business,— 
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the numerous possibilities among railroad bonds. Our statistical department 
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SOUTHERN RAILWAY. 

Repeated efforts to get up a movement in the Southern 
Railway shares have been abortive and the common and 
preferred show by their small trading totals how lacking 
is the speculative interest. Further irregularity in the cot- 
ton market may have had something to do with upsetting 
the plans of professionals, as they always find a handicap 
to their efforts when the cotton market isn’t acting right. 
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AMERICAN CAR & FOUNDRY. 

\merican Car & Foundry common stock has been less 
spectacular in its market movement than many of the 
ther industrials, but it has made up in steadiness what 
t lacked in boom elements. The limitation of profits to 
per cent. has been stressed too greatly by speculative 
raders as modification of the car specifications, and the 
nanufacture of a standard type of car will cut materially 
nto the cost of turning out cars. The company’s fiscal 
ear ends April 30, and the report for the twelve months 
hould be available shortly. It is expected to show an 
‘rease over the 1916-17 fiscal year, when better than 
7 per cent. applicable to the common was shown. If a 
1in should be exhibited it is not improbable that the 
tock will go on a regular 8 per cent. per annum basis 
nstead of 4 per cent. regular and 4 per cent. extra as now 


ALLIS-CHALMERS. 

There has been some return of speculative interest in 
\llis-Chalmers common since the interest in the bigger 
ndustrials lessened and a group of traders who have de- 
ided that the specialties of low price can be made attrac- 


When writing advertisers, tell them you are a subscriber to The Fine 


tive to the public, have turned their attention to Allis- 
Chalmers. Total net earnings this year are expected to be 
upward of $5,500,000 and it is confidently predicted that all 
the back dividends will be paid, thus putting the common 


in line for a dividend distribution. 


AMERICAN COTTON OIL. 

American Cotton Oil stock was suddenly 
thrust into the market limelight and moved up sharply 
in accordance with a prearranged professional plan. The 
preferred stock also rose smartly. The cotton oil trade 
is very prosperous and the various branches of the busi- 


common 


ness thoroughly organized, and there are suggestions that 
the common stock dividend of 1 per cent. quarterly may 
be increased to 1% per cent., although there are many 
doubters, as the company has $2,500,000 notes maturing 
September 1 next and $5,000,000 one year thereafter. 


AMERICAN HIDE & LEATHER. 

Revival of hope that the 7 per cent. dividend on the 
preferred stock was to be restored was the result of 
reports that went around that a large number of the 
important holders of the preferred had got together and 
intended to bring pressure on the directors to declare the 
annum is now paid and 
Many 


full rate. Five per cent. per 
more than 112 per cent. in back payments is due. 
economies are being introduced that are making for 
greater efficiency in operation of the plants. The better 
price for the preferred indicates that the directors hence- 


forth will give the dividend question more serious 


consideration. 


AMERICAN TEL. & TEL. 

The declaration of the usual 2 per cent. quarterly divi- 
dend put some new life into American Tel. & Tel. shares 
and the sagging movement was arrested, so that the stock 
approached par once more. Liquidation is apparent, how- 
ever, and it is not possible to report much change in the 


tendency of costs to remain at their abnormally hich level. 


ial World. 
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If there was absolute confidence that the dividend would 
be likely to remain undisturbed, the stock would sell at 
higher prices. 


AMERICAN WOOLEN. 


American Woolen common stock made a new high price 
for the year and there were signs of accumulation by the 
outside public as well as professionals. The enlarged 
Army program will result in still further piling up of the 
company’s orders and its profits and this is having its ef- 
fect on speculative sentiment, The stock sold on the ad- 
vance was that purchased by insiders who knew weeks 
ago when the stock was down around 50, what was coming. 


ANACONDA COPPER. 

The rise in Anaconda Copper to around 70 having been 
accomplished on what appeared to be very confident 
reports that the copper producers considered an increase 
in the official prices of copper practically assured, there 
was a good deal of disappointment when it was 
announced that the War Industries Board had stipulated 
that the 23% cents per pound price would be continued. 
The Anaconda shares sold off a few points, but the 
liquidation was not heavy, and it is not likely the dis- 
appointment will be keen or long lived. The trade recog- 
nizes that while costs of production have increased the 
profit on copper is still by no means small, and is in 
fact larger than at any time in pre-war times. 


BALDWIN LOCOMOTIVE, 

The wild rise and subsequent collapse in the market for 
Baldwin Locomotive shares did not cure the pool of its 
manipulative tactics and it was “tipping” the stock again 
last week when it fell to 90 for “another big advance.” 
There was some recovery, but it hadn’t the snap of the for- 
mer movement as the short interest was absent. Baldwin 
is now a purely gambling stock—if you guess right you 
win, if you don’t, the pool gets your money. The wide- 
spread reports that a dividend was near were stilled when 
the directors met and took no action. 


COLORADO FUEL. 


The Colorado Fuel & Iron shares had their customary 
upward flurry. at the close of the movement in the more 
prominent and higher priced industrials. The move was 
strictly professional, but the rise was justified as Color- 
ado Fuel is earning quite 14 per cent. applicable to the 
common, while paying only 3 per cent. and the first quar- 
ter’s operations in 1918 show only a small falling off com- 
first quarter of 1917. The shipbuilding 
activity on the Pacific Coast is responsible for a great 
deal of the company’s enlarged business, the demand for 
ship steel being away beyond the company’s ability to 
supply it. 


pared with the 


GREAT NORTHERN ORE. 


Considering the great activity in the steel and iron trade 
and the possibilities for a tremendously increased business 
of the Great Northern Ore Corporation, the advance in the 
stock has been very moderate. It has lately shown signs 
of greater activity and accumulation by important interests. 
There have been so many disappointments, however, that 
speculators are timid and do not go far with the move- 
ment before selling out and this interferes with the efforts 


to advance the stock. A better dividend is anticipated. 


GULF STATES STEEL. 


The Gulf States Steel Company, as predicted, has 
declared the regular quarterly dividend at the rate of 
2%4 per cent., and this dividend will apply on the addi- 
tional amount of common stock that has been distributed 
as a special dividend to shareholders. Of the second 
preferred shares all but $152,100 has been converted into 
common stock. April net earnings were $272,523, indicat- 
ing a high degree of prosperity and activity of the 


company. 


“stock was felt late 


MERCANTILE MARINE. 

The International Mercantile Marine shares were 
among the last to join in the upward movement, but they 
did it with vigor, the preferred issue making a new high 
price for 1918, going well above par, though the common 
did not equal its previous high level. The revival of the 
report about the disposal of the company’s control of 
the British built ships furnished the incentive for the 
buying and it also enabled prominent insiders to unload 
what they had bought at much lower prices in anticipa- 
tion of just such news as was afloat among the gossipers. 
As on several former occasions, “the deal is not com- 
pleted,” and, like the old story about the “hidden Read- 
ing assets,” will doubtless be used over and over again 
in the future for the benefit of speculators. They now 
have a sign on the Mercantile post in the Stock 
Exchange, and whenever Marine goes up an eighth the 
sign swings around to where it reads “Deal on” and when 
it is off an eighth it swings around to “Deal off.” 


WILSON & CO. 

This stock, which is an issue of a big packing company 
that is credited with earning $35 or $40 per share ap- 
plicable to the common stock, had a brisk advance on re- 
ports from Chicago that the company was in a position 
to pay liberal dividends and that an initial payment of 2 per 
cent. quarterly for the common was being seriously dis- 
cussed. Wall street does not look for so liberal a pay- 
ment, if any is authorized, as a starter. 


U. S. STEEL. 

Last week’s market in U. S. Steel was mainly devoted to 
making secure the profits to insiders who had bought a 
great deal of stock under par. The outside enthusiasm 
for the steel shares had not entirely cooled and the pool 
got rid of more stock and did not have to take a great 
deal of it back. The effects of the wide distribution of 
in the week and the stock reacted 
sharply. The position of the shares has greatly altered 
and the professionals will probably not be interested in the 
shares until the premium above par is cancelled. 


DIVIDENDS. 
Rate, Stock of 
P.C. Period. Records. Payable. 

Mame Ten Bat BER. .<+060200sse0ss 1% Q May 20 June 1 
Acme Tea 20 pfd....ccccccccccee 1% Q May 20 June 1 
Amer Tel & Tel. ........ pesbweabe SS Q June 20 July 15 
Atias Powder COM. occcccccccccs oo 2 Q May 31 June 10 
Borden’s Cond Milk pfd.......... 1% Q June 1 June 15 
British-Amer Tob com..... ccccece is see eeadae 
California Packing pfd. ........- $1.75 Q June 15 July 1 
Cemneen Bae, 5 ccccconceace ee Q May 31 June 15 
Central Leather pfd........ aneoede 1% Q June 10 July 1 
Chesebrough Mfg. ...cccccccecece & Q June 1 June 20 
Crucible Steel pfd. ....ccccccccee 1% Q June 15 June 29 
Federal Sugar Refining com...... 1 Q June 7 June 17 
Independent Bwg pfd. .........-. Si%e Q May 21 May 31 
Independent Bwg com. .......... 25¢ Q May 31 June 15 
Kress (S H) & Co pfd........ eG Q June 20 July 1 
Mergenthaler Linotype. ......... 214 Q June 5 June 29 
Mexican Petroleum pfd........... 2 Q June 15 July 1 
Mexican Petroleum com. ........ 2 Q June 15 July 1 
Nash Motors COM........ccccees - $15 a May 20 May 31 
ee 50c Ss May 31 June 15 
Northern Ohio Blec pfd.......... 1% Q May 20 June 1 
Northern Pipe Line. ..... sveaone vue s June 11 July 1 
CNS GE. sncccancgocsebdecngguess $1.25 Q May 22 June 20 
Pan-Amer Petrol & Trans pfd.. - 1% Q June 15 July 1 
Pan-Amer Petrol & Trans com. $1.25 Q June 15 July 10 
Philadelphia Blectric...........+. . 48%c Q May 22 June 15 
Queer UNSS BEG s cc cccccccesscese BM Q Aug. 1 Aug. 31 
Geemer GUIS OOMRe co ccccesccssces é Q July 1 July 15 
San Joaquin Light & Pr pfd..... 1% Q May 31 June 15 
Standard Oil of Ohio. ........ee- 3 Q May 31 July 1 
United Paperboard pfd. .......... 1% Q July 1 July 15 
U S$ Industrial Alcohol COME. cccce 4 Q May 28 June 14 

EXTRA  tenmanenannne 
Atlas Powder com eXxt........+++- May 31 June 10 
Comes HOt GR. co ccccccceceess tse ot May 31 June 15 
Chesebrough Mfg ext. .......... % as June 1 June 20 
National Transit ext. ......ccccee 50c ne May 31 June 15 
Cn ee. GY  5.06060640004 4000000 1 ns May 22 June 20 
Quaker Oats com ext............- 1 és July 1 July 15 
Standard Oil of Ohio ext......... 1 May 31 July 1 

INITIAL DIVIDEND. 
Kress (S H) & Co. com......+.-- 1 Q July 20 Aug. 1 

RATE REDUCED. 

PT er ee ee 1% May 22 June 1 


Reduced from 2%. 
DIVIDENDS PASSED. 
Lehigh Valley Transit pfd........ ey. 1918, dividend passed. 
Last payment, 62\%4c Feb. 9, 1918 
PREVIOUS AN NOUNCEMENTS REVISED AND 
a 


British-Amer Tobaco com........ June 10 June 29 
Payable to holders of coupon No. 67. 

Ganttetins Ge, esis 6cnsace<cxos 3 Q May 27 June 17 

Independent Brewing pfd......... 87l4c Q May 21 May 31 

Independent Brewing com........ 25e Q May 31 June 1 

Standard Oil of New York........ 3 Q May 20 June 15 
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THE RECOVERY IN PENN SEABOARD STEEL. 
There has been a sharp rise in Penn Seaboard Steel 
hares to the best prices of the year, around $53 a share. 
his is a recovery of from $12 to $15 per share from the 
west levels of the year. No explanation for the rise has 
en given in official quarters, but the buying has been of 
. confident nature. In all probability the bright outlook 
r the company which was pointed out in a recent issue 
f The Financial World has encouraged the buying. The 
new mill will be in operation in June and important re- 
Its are anticipated from its operation and output. 
Vhether the directors will consider increasing the dividend 
ym the present 4 per cent. per annum basis is not known, 
but it is known that the profits have been such as to per- 
t of an increase should the directors consider it wise at 
is time. The corporation is at work on a large amount 
f war business, as well as domestic orders and will prob- 
ably have its capacity tested this year. 














PITTSBURGH ROLLS PAYS FIRST DIVIDEND. 


The explanation for the lively market that has pre- 
vailed for the common stock of the Pittsburgh Rolls 
Corporation for some time was supplied last week when 
the directors declared an initial dividend of 1 per cent. 
n the common stock, which is outstanding to the amount 
of $1,500,000, out of $2,500,000 stock authorized. The com- 
pany manufactures steel rolls for rolling mills, and the 
demand for these rolls has been exceedingly heavy since 
the Government began to pour its orders into the market 
for steel. The directors left the dividend situation some- 
vhat in doubt, as it was not announced what period the 
dividend covered; but the general belief is that the rate 
was for a period of three months and that the stock is 
now on a 4 per cent. per annum basis. The net surplus 
at the close of 1917, after all charges, taxes and the pre- 
ferred stock dividend, was $49,920, or a little better than 
} per cent. applicable to the common stock. Since then, 
however, it is understood the earnings have shown a very 
handsome increase. The stock is selling around $25 a 
share, or at a price to yield 16 per cent., assuming that 
the per annum dividénd is to be 4 per cent. 





NORTHERN STATES POWER EARNINGS. 
Gross and net earnings of the Northern States Power 
Co. for March and for the year ended with that month, 
mpare with figures for the corresponding previous 
eriod as follows: : 


1918 1917 1916 
Gross BarmingS ....sscossesecees $651,803 $576,764 $75,038 
} earsinan ae 257,244 278,244 21,000 
Year ended March 31: 
Gross BarningS ....-.sccsscocece 7,420,871 6,553,050 1,067,821 
N TAPRIGED «.ccccccncccccecss QED 3,396,051 *126,598 
“Decrease. 


The common and preferred stocks are firmer. 





CANADIAN CAR & FOUNDRY PFD. UP. 
There has been a further advance in the preferred 
ck of the Canadian Car & Fourdry Co., which touched 

an advance of a total of 33 points from the low of 
year. It is predicted that the directors will restore 

e 7 per cent. dividend in July. There was an extraor- 
inary speculation in this stock two years ago and also 
1 1915, and many Canadians and Americans were buyers 
f the stock at much higher prices, but curiously enough 
American interests associated with the company are 

id to have opposed a restoration of the dividend early 
is year at a time when the Canadian directors were in 
‘or of paying something to shareholders, their claim 
eing that it would be unwise to resume dividends until 
‘ could be seen that they could be maintained. At one 
time this company had orders for munitions anfounting 
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investment Bankers 


Land Title Buliding, Philadeiphia Equitable Buliding, New Yerk 
Tel. Spruce 381 Tel. Rector 5354 





Special Service Dept. 
Inactive Stocks and Bonds 
Defaulted Bonds 


Hotchkin & Co 53 State St. Boston, Mass. 
oa 


Long Distance Telephone: 
Main 460 
Incorporated 





to upward of $145,000,000, and it was at this time that the 
preferred stock sold well above par. The loss of the 
New Jersey plant by fire and explosion, entailing a loss 
of $5,000,000, resulted in a diversion of a large amount of 
the orders, and the collapse of Russia, with which the 
company had a big contract, completed the story of the 
setbacks the company experienced. 





GILLETTE SAFETY RAZOR UP FURTHER. 

There was a further rise in the shares of the Gillette 
Safety Razor Co. last week, another advance of 4 points 
coming on top of the 5 per cent. rise in the previous 
week. No new gossip has been forthcoming as to the 
reason for the rise except that interests that have been 
accumulating the stock gave another large order for the 
purchase of it. The dividend is 7 per cent., with an 
occasional extra. Last year the company earned about 
$22 per share applicable to the dividend. The company is 
retiring its $4,600,000 6 per cent. notes outstanding at 
the rate of $100,000 monthly. One element in the situation 
which may enter into market calculations later on is that 
the company’s patent runs out in about two years and 
after that the safety razor device will be available to all 
manufacturers, and a possible rival with big capital may 
loom up and seek to get some of the big profits. The 
management professes not to be disturbed by this pos- 
sibility, but it will be a factor nevertheless, and earnings 
may not be as large as now. The big profit lies in the 
production of razor blades. 





EXPRESS SHAREHOLDERS PUZZLED. 

It is proposed at Washington to allow the express 
companies 5 per cent. on capitalization under the new 
plan of merging them into one company, and to divide 
equally between the Railroad Administration and the 
company whatever profits there are above 5 per cent. 
The express companies do not derive all their revenue 
by any means from the express business, but a large part 
of it comes from interest and dividends on bonds and 
stocks, so that the profit on the express business of itself 
is nothing to become enthusiastic about. The Postoffice 
Administration is understood to be quite hostile to the 
express companies and to be using its influence toward 
cutting down the profit allowances under the new ar- 
rangement, while at the same time working to improve the 
parcel post system so it will develop into a severe com- 
petitor of the express companies. If the express com- 
panies were free agents and didn’t have to go into the 
new deal they would prefer not to do so, but they are 
under the necessity of doing something to save a little 
of what is left, bitter though the pill may be. The ex- 
press stocks do not show any signs of becoming bullish 
on the outlook. 





“Sound securities are a War Time necessity” 


W. M. RICHARDS 
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PATRIOTISM IN FARM LOANS. 
By C. M. Harger. 
Now that the Liberty Loan campaign is over it is pos- 
sible to draw some conclusions as to the actual borrow- 
ing needs of the farmer, especially in view of the coming 


harvest. While an unexpected response has come from 
the agricultural states to the Loan the bonds have been 
widely distributed and by far the greater part have been 
in the low denominations, representing a vast number of 
families and taking but small sums from each. The farmer 
in spite of the high prices for all products is showing little 
inclination to wipe out his mortgage debt. He is willing 
to refund it a lower rate of interest, but he knows that he 
can use money to better advantage than ever before 
and many are of necessity carrying mortgages which 
seem likely to remain. The spring business of the loan 
agents in the leading farm loan states has been steady 
and the indications are that the supply of loans for 
investors will be ample for the next few months. The 
high cost of every farm operation has made the need of 
more capital imperative and the farmer is trying to do his 
duty to the government by investing in its loans as liber- 
ally as possible. This will continue and in consequence 
the need of more capital than he possesses will remain. 
The current demands on the farm preclude any imme- 
diate material reduction of the mortgage debt, the inter- 
est rate of which is so much less than the rate on short 
loans that it is good finance to allow it to lie and utilize 
the additional capital in the farm operations. Hence we 
have a steady demand from the farming states. 

The conclusion is that the investor will be called on to 
furnish funds for the farm development. If we are to fur- 
nish bread for our allies the farms must be run to full 
capacity and money utilized for that purpose is well 
placed. It will be doing an actual service to the nation. 
It is true that the higher rates for money in many direc- 
tions have not been applied in the same degree to the 
farm loan; but it must be remembered that the security 
of the farm loan is today probably the best in all the 
history of investment. The ability of the farmer to meet 
his obligations is unquestioned, provided, of course, the 
loan is made on a sound basis of appraisement and not in 
excess of a fair figure. Merely because farm products 
are high is no reason for expansion of values beyond rea- 
son. Inflation of the farm debt would be disastrous in 
the extreme and farm loan agents and companies are 
striving to maintain a fair basis for every mortgage loan. 
This is essential and it is to their credit that they are 
holding the same level course as in the past, for it will 
make for satisfaction and helpfulness. The coming year 
promises to make a greater strain on this nation’s agri- 
culture resources than ever in its history and the farmer 
must be financed. Plans for government assistance have 
been proposed, but these will not be necessary if capital 
is willing to give a share of its investments to the pur- 
pose of raising foodstuffs on the best security in the 
world. The war may continue for years or it may soon 
end: in either event the investor will be safe, and in 
either case will be doing a real service to the nation. 
This thought should be taken to heart by the investor, 
for upon him will depend much. The banks and the 
big loaning agencies have other burdens hanging heavily 
upon them and they are inclined to limit their farm loans 
because of the long time involved and the lack of quick 
negotiability. But to the private investor neither of 
these factors appeals; he desires a sound investment and 
liberal interest; he gets both and his funds are placed 
where they will aid the nation. The farmer must be 
financed if he is to give us food and to help him in this 


is to perform an act of patriotism. 


Have you confidence in your 
investments? 


In these times of financial uncertainty the Farm Mortgage 
stands out boldly as the one dependable security, always 
werth par—fundamentally sound and indes le—war 
and panic proof 

We offer our farm mortgages in Oklahoma, Texas, Louisi- 
ana, Arkansas and New Mexico, made with our own funds, 
based on 32 years’ successful experience, to net 6 per cent. 
per annum. From $500 upward. Worth investigating. 
Get the facts. 


THE F. B. COLLINS INVESTMENT CO. 
OF OKLAHOMA CITY, OKLA. 


F. H. Ertel, Resident Manager 
727 Meonadneck Bleck CHICAGO, ILL. 











AMERICAN MALT LIQUIDATION. 


A report of a change in the plan of liquidating the Malt 
Company states that while the common stock is not en 
titled legally to anything, inasmuch as practically all the 
assets will be absorbed in paying off the preferred stock 
claims, an offer may be made to common shareholders ot 
one share of new preferred for five shares of the present 
common stock issue. It remains to be seen whether the 
preferred shareholders will consent to this. The prohibi- 
tion vote in the House this week, showing a majority 
against the further manufacture of beer or wine, will b: 
a source of embarrassment in the efforts to liquidate the 
property. 


KENNECOTT COPPER EARNINGS. 

Kennecott Copper barely escaped missing earning its 
dividend last year. The annual report lately issued shows 
surplus earnings of $11,545,419 after charges, or the equi- 
valent of $4.14 a share on 2,787,028 shares outstanding. 
Additional shares of Utah Copper were purchased, and 
Kennecott’s holdings of Utah are now 615,500 shares. 
Kennecott directors may have to revise the dividend 
eventually, since part of the revenues of last year were 
obtained from copper sold above the present official price 
of 23'%c. per share. 
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in every city and town in the United 
States who will act as subscription 
representatives for 

The Financial World. 


It isn’t necessary that you have sell- 
ing experience, but you must have 
ability to present your proposition 
clearly and to the point. 


If you believe you measure up to these simple 
requirements and are sincerely earnest in giv- 
ing all or part of your time to a business in 
which your duties will be pleasant, the 


R 1D WARD‘ iera! and 
Permanent 
and at the same time increase your business | 


and financial knowledge, write today for par- 
ticulars. 


Address: CIRCULATION MANAGER 


The Financial World 


29 Broadway, New York City 





P. S.—-Here is the record of a new representative: 

On April 19th we received the first subscription. From that date to 
and including April 29th (just nine working days) he sold fifteen 
subscriptions. His commissions were $26.25. 


From May Ist to and including May 9%th (eight working days) he 
sold seventeen subscriptions, for which he received $29.75. 


He says, “‘While I am quite satisfied with the commission earned. 
I am confident that I will double my earnings within the next 
month.’’ 
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MORE NEW LOW LEVELS FOR COTTON. 


The downward trend which was in evidence in the pre- 


vious week, continued practically all last week and re- 
ilted in new low prices being made for new crop positions. 

Quite naturally all eyes have been on the developments 

the new crop and although the crop admittedly is not 
ade in the month of May, the reports for the past week 
ave been most favorable to the development of the crop 
ind indicate a very satisfactory start. 

Toward the latter part of the week bearish sentiment 
eceived encouragement when it was rumored that the Na- 
tional Ginners’ preliminary report would indicate a condi- 
tion of 82.4. This report came into the market simultane- 
ously with a decided drop in the Liverpool market, while at 
the same time the vice president of the Guaranty Trust Co. 
1f New York, a bank which is most closely identified with 
cotton interests, was given credit for a statement calling 
ittention to the fact that the scarciy of warehouse room 
coupled with the fact that the indications were that the 
carry-over of this crop would be considerably larger than 
last year, constituted a serious banking problem. Coming 
practically all at once, these events had the effect of prac- 
tically unifying opinion toward a lower level of values, but 
by so doing it resulted in such heavy sales being effected 
that it is most probable that the market is greatly oversold 
and in a strong technical position. 

It is a matter of history that markets forecast future 
events and therefore with all the bearish news published, 
which we have had recently, it would seem as if prices had 
just about reached the bottom and that the turning point 
was in sight. 

The Alien Enemy property custodian sold at public auc- 
tion over five thousand bales of good grade cotton in 
New York this past week. It was sold at a time when sen- 
timent was distinctly bearish and future contracts were 
declining, and yet in the face of all this, the prices ob- 
tained for this cotton was a distinct surprise to many and 
reflected a very strong spot situation for the actual cotton. 

The weakness in this market can be largely attributed 
to the fact that owing to the present unsatisfactory differ- 
ences existing between high and low grades on cotton for 
delivery on contract, the New York contract is not a satis- 
actory one to purchase to those desiring spot cotton. This 
situation has come about because of the fact that the 
lifferences are based on actual sales in certain southern 

arkets, and as there have been no actual sales for a long 
me, the differences here are based on old conditions and 
re therefore out of line. 

Looking to the future, however, it is evident that this 

dition will readily right itself. Whether this will be in 
me to have a beneficial effect on cotton for delivery in 

ly or not, is questionable, but that the condition will 
ht itself eventually seems almost a certainty and when 
t does, the New York contract will be in a much stronger 
sition and will be better able to reflect the values as 
wn by southern quotations. 
““~ CHILE COPPER DIVIDENDS DISTANT. 

The Chile Copper Co. production in April was 7,770,000 

unds, against 10,192,000 pounds in March and 6,326,000 

unds in February. The falling off from the March 
roduction is not explained, but may have been due to 

ficulties in obtaining fuel supplies. A representative 
the company who returned from South America this 
eek, says 1918 will make a very creditable showing, but 
idends are not yet under serious consideration. The 





ock is inactive. 
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Cotton Condition Figures 

E have just issued an instructive 
W chart giving the Government Condi- 
tion Report by periods for the United 
States and for individual states, together 
with acreage and other fundamental facts. 
Free on request. 







Orders solicited in Cotton futures. Contracts 
carried on conservative margin basis. 

Correspondence invited with traders interested 
in obtaining specialized service. 


A Member of This Firm Gives 
| Personal Attention to All Inquiries 


Johnston.Storm & Co. 


Members New York Cotton Exchange 
27 William Street, New York City 


Robert J. Johnston 





Walton Storm Warren R. Johnston 























WESTINGHOUSE’S BIG WAR ORDERS. 

No expression of disappointment were heard over the 
report of the Westinghouse Electric & Manufacturing Co., 
for 1917,, showing a net balance for dividend of $15,405,680, 
against $18,079,889 in the previous year. The report is- 
31 and the balance 
for the stock was equivalent to 21.3 per cent. on the com- 
mon, against 25.13 per cent. in the 12 preceding months. 
The company sustained a loss of $5,000,000 by the cancel- 


sued is for the fiscal year ended March 


lation of the Russian contract, but at the end of the year 
the orders on the books totaled nearly $148,000,000, a gain 
of $37,600,000. The company is one of the most capable 
of the concerns supplying war material to the Govern- 
ment and its productive capacity will be employed for the 
remainder of the war. 

RAY COPPER’S EARNINGS. 

Ray Copper earned a net profit of only $1,025,236 in the 
first quarter of 1918, a decrease of $2,370,717 compared 
with the first quarter of 1917. In the face of the report 
there was a deficit of $471,316 and the surplus was equal 
to only 70c. a share. As the details that were used in 
bringing about this result were not stated it is believed 
the figures are misleading in that the copper mined is held 
at an arbitrary price, or under the actual worth of the 
metal. The report was not disturbing to holders, but it 
had the effect of holding the market for the stock in 
check. Copper producers, as a class, have not been par- 
ticularly anxious to make a big showing of profits at this 
time when the War Industries Board will not permit any 


increase in the official price. 
STUDEBAKER CO. 

A short interest was wriggling out of its position last 
week and taking some losses in doing it. That explained 
the strength of the stock. The declaration of the regular 
dividend is taken to mean that the company will be able 
to maintain that rate during the remaining period of the 
war and as the yield around current levels is about 10 per 
cent., speculators are willing to buy around 140. 

UTAH COPPER REACTIONARY. 

Utah Copper lost almost all its recent gain and was 
one of the weakest of the copper shares, The stock lacks 
the former support it had through the buying by the 
Kennecott Copper Co., which has completed its buying 
program, for the time being. There is likely to be seen 
better support around 80 than on the former slump. The 
selling on the announcement that the copper price was to 
remain at 23'%4c. came mostly from small speculators and 
floor traders. 


World. 





ee 


ee Depa Be 


Sk een 
eee 
. z 
swamp Leeceneres 


aoe ds 


Pate. Tee 
« 
Pee atin eb are 7 


ete sess PES 


oe 


OW Goat 


Tet 


ym 
BERS SN 


Pee 








24 


THE FINANCIAL WORLD 





May 27, 1918 





Unlisted Securities Department 





Want to Buy Bonds 


Colorado Power 5s, 1953, pg xy 939. 
Columbus Gas 5s, 1932, $2,000 ; 922. 

oe sem. Va & Ga bs, 1956, 35:00: No. 
~ & Northern 5s, 1926, $5,000; No. 


Hydro-Electric Power Com of Ont deb 4s, 
1957, $5,000; No. 

Portland Ry, Lt & ‘Pr 5s, 1942, $10,000; No. 
939. 

Twin oo Gas & Elec ist & ref 5s, $100; 


No. 4 
Virginia ‘Midiana 5s, 1926, $5,000; No. 916. 


Want to Sell Bonds 


Columbus Gas 5s, 1932, $5,000; 922. 

_ wo Land Corp és, 1927, 52,0007 No. 
id 

Hocking Coal 6s, 1932, $1,000; No. 318. 

Hydro- gies ay Com of Ont deb 4s, 1957, 
$5,000 ; 941. 

Island Oils é Transport notes, $1,000; No. 
935. 


Northampton Trac con 5s, 1942, $1,000; No. 
318 











Northampton-E & W Trac 5s, 1942, $900; No. 
318. 

Old Colony Gas 5s, 1931, $1,000; No. 935. 

Ottumwa Ry & Lt 5s, 1924, $1,000 ; No. 939. 

Stephenville, North & South Texas 5s, $1,- 
000; No. 935. 


wee Monmouth Water 5s, 1946, $1,000; No. 


Yarmouth, N S, Light & Power c t 5s, 
$500; No. 930. 





Want to Buy Stocks 


Am Marconi, 200 shs; No. 438. 
i & Syracuse Elec Ry pfd, 50 shs; No. 


Bank of Cuba, 20 shs; No. 938. 

Cities Service pfd, 10 shs; No. 929. 

Dayton Power & Light pia. 50 shs; No. 922. 
Eastman Kodak com, 25 shs; No. 894. 
Empire Tire & Rub com, 50 shs ; No. 933. 
Falls Motor com, 40 shs; No. 942. 
Geiger-Jones pfd, 10 shs; No. 934. 

Havana Tob com, 100 shs; No. 924. 

Ohio Cities Gas pfd, 50 shs; No. 922. 

Postal Life Ins, 5 shs; No. 940. 


Thomas Iron, 45 shs; ‘No. 
Whitney Glass Works, 50 shs ; No. 936. 


Want to Sell Stocks 
Allentown Portland Cement, 


50 shs; 
935. 


Am Public Utilities pfd, 10 shs; No. 927. 

Am Stores com, 100 shs; No. 913. 

Bank of Cuba, 20 shs; No. 938. 

Cleveland Nat Fire Ins, 100 shs; No. 922. 

Coast Counties Gas & Elec pfd, 8 shs; No. 
949, 











No. 


Commercial Casualty Ins, 10 shs; No. 318, 
Come Rosendale Cement com, 100 shs; No. 


Continental Ref com, 50 shs; No. 280. 
Continental Ref pfd, 10 shs; No. 943. 
Eagle Fire Ins, 5 shs; No. 318. 
Empire Tire & Rub com, 50 shs; No. 
Falls Motor com, 40 shs; No. 933. 
Fulton Motor Truck pfd, 20 shs; No. 935 
Howe Scale pfd, 10 shs; No. 932. 
Independent Corporation, 40 shs; No. 609 
Marquette Nat Fire Ins, 5 shs; No. 925. 
= Iron & Steel com, 150 shs; No. 
Moberly Brick com, 10 shs; No. 921. 
Monterey Ry, Lt & Pow pfd, 30 shs; No. 615, 
Mother Lode Copper, 1,000 shs; No. 931, 
Nat Automatic Music, Grand Rapids, 20 
shs; No. 318. 
Nat Bk of Westfield, N J, 10 shs; No. 318 
Newark Trust Co, 5 shs; No. 318. 
New Jersey Fire Ins, 20 shs; No. 318. 
North Am Life Ins, 50 shs; No. 318. 


942 


Peoples Collat Pledge Society pfd, 50 shs; 
No. 

Rochester & Syracuse Elec Ry pfd, 50 shs; 
No. 702. 


Second. Nat Bk, Orange, N J, 10 shs; No. 318 
Southampton Water Works, 105 shs; No. 911, 
Spicer Mfg com, 10 shs; No. 935. 

Swan & Finch, 32 shs; No. 923. 
ee Land of Joplin, Mo, 500 shs; 


400. 
United Lt & Ry com, 35 shs; No. 281. 
bed Rock Mineral Spgs com, 100 shs; 
935. 





Brokers’ Listings—Look in Advertising Columns for Their Addresses 


Government, State and Municipal Bonds. 








Name. Bid. Asked. 
*City of Bordeaux 6s, 1919.. 89 ee ° 
*City of Lyons ts, 1919. Sv ee R. 
*City of Marseilles 6s, 1919. 89 
Harrison Co, Miss, s d Sigs. . 100 
Lakeland, Fla, impt 6s 5.50 basis 
Little Rock l-yr fndg war.. 6.00 basis 





R. C. 


Hornblower & Weeks. 


Seattle C & D D 6s, 1922... 91% 94% Merrill, Lynch & Co. 

Stand Chain Ist 6s, 1920... 99 ee R. C. Megargel & C 

Swift & Co 5s, 1044........ 92Y, 9834 Merrill, Lynch & Co. 

Firm. Un Steel Ist c t 5s, 1952: ??/1004% 102 R. C. Megargel & Co. 

. Megargel & Co. U § Steel Ist 5s, 1951...... 102 107 R. C. Megargel & Co. 


Megargel & Co. 
Megargel & Co. 


Wharton Steel 6s, 


1919.... 92 96 


Merrill, Lynch & Co. 





Sidney Spitzer & Co. 
Sidney Spitzer & Co. 


Public Utility Stocks. 




















St L City 4s, 1928-29-31... 93 95 Mark C. Steinberg & Co. te 7 
Twin Falls, Ida, Water 65.. 5.35 basis Sidney Spitzer & Co. aes Gan a Ghee ott 40% An H. F. McConnell & Co 
i. — Am Gas & Elec com. ....... 88 MacQuoid & Coady. 
*$50 denomination. Am Lt & Trac com......... 14% 1s H. F. McConnell & Co 

“= _ & ee er 96 98 ——— Meeker. 
; ili m Lt & Trac pfd.......... { — Merrill, Lynch & Co. 
Public Utility Bonds. Am Lt & Trac com......... 1f 197 MacQuoid & Coady. 
Amn GA SD. TH SEG. cc csvves 96 98 MacQuoid & Coady. 
Name. Bid. Asked. Firm. Am W W & E! par pfd..... pa 13% M. Lachenbruch & Co 
Alfred Lt, Ht & Pr 5s.. . 18 H. C. Spiller & Co. Cities Service com. ....... 212 213 H. F. McConnell & Co. 
Am W W & El 5s, 1934..... 64% 65 H. F. McConnell & Co. Cities Service pfd. ......... 75% 76 4H. F. McConnell & Co. 
Carolina Pr & Lt 5s, 1938.. 81 84 Merrill, Lynch & Co. Cities Service com......... 210 212 MaQuoid & Coady. 
Cent Ind Gas 5s, 1931..... - 90 H. D. Robbins & Co. Cities Service pfd. ........ 75 76 MaQuoid & Coady. 
Chi Gas Lt & Coke 5s, 1927. 90 91 Merrill, Lynch & Co. Cities Service com. ........ 211% 213 Claude Meeker 
Cities Fuel & Pr 7s, 1919... 95 954% H. F. McConnell & Co. Cities Service pfd.......... 754% 76 Claude Meeker. 
Colorado Pr 5s, 1953....... S4 87 Merrill, Lynch & Co. Com Pr, Ry & Lt pfd....... 48 50 H. F. McConnell & Co 
Denver Gas & El 5s, 1949... 89 91 H. F. McConnell & Co. Com Pr, Ry & Lt com...... 21 23 MacQuoid & Coady. 
Grand Rap Gas 5s, 1939... 90 93 Merrill, Lynch & Co. DORERING TE DER.. caciacecse a2 99 R. C. Megargel & Co. 
Lake Sh Elec Ry 5s, 1933.. 50 65 Merrill, Lynch & Co. sown TE & US BOs wc. cccse 91 4 Merrill, Lynch & Co 
Lehigh Pr Sec 6s, 1927..... 75% 76% H. F. McConnell & Co. Northern States Pr pfd..... 85 85144 H. F. McConnell & C 
N Y & N J Water Ist 5s... 82 aa H. C. Spiller & Co. Pac Gas & Elec com........ 33 34 Claude Meeker. 
North Ohio Trac 5s, 1919.. 93 95 Merrill, Lynch & Co, Pac Gas & Elec pfd........ 80 82 MacQuoid & Coady. 
Phila Co Ist c t_5s, 149... 86 { R. C. Megargel & Co. Stand Gas & El pfd........ 25% 26% H. F. McConnell & Co 
St Louis Trans 5s, 1924.... 48% 49% Mark C. Steinberg & Co. United Lt & Ry com........ 30 32 MacQuoid & Coady 
St Paul City Cable 5s, 1987. 94 97 Merrill, Lynch & Co. United Lt & Ry pfd........ 64 9) Merrill, Lynch & Co 
Twin Falls N 8 L & Wa 6s.. 60 oe M. Lachenbruch & Co. Western Power pfd. ......... 49 51 MacQuoid & Coady. 
pamee hy « Gas , cicewe 92% be - Lachenbruch & Co. - 
Inited Lt & Ry 5s, 1982.... 75 7 . F. McConnell & Co. : : 
United Ry of St L 4s, 1934.:51 52 Mark GC. Steinberg & Co. Industrial and Miscellaneous Stocks. 
Utah Securities 6s, 1922. : 88% 89 H. F. McConnell & Co. 
W, B&A Elec Ry 5s, 1941. . 81% 83 Merrill, Lynch & Co. Name. Bid. Asked. Firm. 
West Penn Power 5s, 1946.. 82 86 R, C. Megargel & Co. Aetna Explosives pfd. ...... 6 72 Morgan & Kane. 
West Penn Trac 5s, 1960.... 67 71 R, C. Megargel & Co. Aetna Explosives pfd. ...... 65 75 M. Lachenbruch & C¢ 
West Penn Ry 5s, 1931..... 89 93 R. C. Megargel & Co. American Stove .........+.. 118 128 Mark C. Steinberg & Co. 
West Un Gas & El 5s, 1950.. .. 90 H. D. Robbins & Co. A. DAR Os ob tnkenseones 109 113 M. Lachenbruch «& ( 
— — Wis snsacnes 180 183 McClure, Jones & Reed 
. Jorden Milk com & pfd.... 94 97 McClure, Jones & Reed 
Railroad Bonds. By-Products Coke ......... 119 124 M. Lachenbruch 




















By-Products Coke. ......... 118 125 McClure, Jones & 
Name. Sid. Asked. Firm. COPOCR BtOGh. cw ccccsccscccce 108 113 M. Lachenbruc h & | 
B&OPLE&W Va As, ‘41.74% 77 RR. C. Megargel & Co. Central Petroleum pfd. ..... 49 51 McClure, Jones & | 
Birm Term Ist 4s, os a2 Merrill, Lynch & Co. Consolidated Coal. ......... 82 S4 Mark C. Steinberg 
Chi Un Station 4\4s, 91 Merrill, Lynch & Co. ct Se a EM O6enneseearm 170 190 M. Lachenbruch & 
Pensacola & Atl 1st 6 R. Megargel & Co. duPont new com..........+- 295 305 McClure, Jones & 
P, B & L E cons 5s, ae R. Megargel & Co. MVOPORE. TEOGMEP.. cccvcessses 17 19 Morgan & Kane. 
P B&LE deb 5s. 1919... 95 100 R. C. Megargel & Co. PON GS akecseetecewawe 50 55 M. Lachenbruch & C 
P, S & L E 5s, 1940. . 101 R. C. Megargel & Co. Geo Cutter ist pfd......... 102 W. M. Richard 
PS & LE cons 5s, 1943 96 py R. Megargel & Co. Gillette Safety Razor....... 931 1%, 94144 M. Lachenbruch ¢ 
St Louis S W ist term 5s.... 59 M. Lachenbruch & Co. Goodyear Tire & Rub com...141 146 Merrill, Lynch ¢ 
West Side Belt Ry 5s, 1987.. $8 Pas R. Megargel & Co. Hupp Motors pfd. ......... 80 83 = Merrill, Lynch & | 
W Va Pitts Ist 4s, 1990.. 73 ve R. Megargel & Co. Interlake Steamship. ....... 210 220 Merrill, Lynch & 
: Kanotex Refining. ......... 7% 9 H. C. Spiller & C 
Kirby Lumber pfd. ......... 50 60 M. Lachenbruch & 
Short-Term Notes. John FP Bite BiB... ccccccccs 3) a H. C, Spiller & Co. 
ae a 7 Seovcsoees 48 49 M. Lachenbruch & 
Name. Bid. Asked. - ehigh Val Coal Sales...... 80 85 M. Lachenbruch & 
ey oe 995% - It Merrill, Ti a. Lord & Taylor ist pfd...... 39 44 R. C. Megargel & C 
Canadian Pac Gs, 1924...... 0 98% Merrill, Lynch & Co. Manhattan MEROGETIG. cccccces oe 50 M. Lachenbruch & 
Salles Mice fe. 1... oe 09 Merrill. Lynch & Co. National Candy COM. ... ++... 40% 2 Mark C. Steinberg ¢ 
Lacombe Gas 5s, 1921...... 4 98 Merrill, Lynch & Co. Spe seme Candy <4 pid..... 86% 89 Mark C. Steinberg é 
Pub Serv of N J 6s, 1919.. 964 96% Merrill, Lynch & Co. Packard BEOEEP BOG. oc ccctcsés 1 94 Merrill, Lynch & Co 
Peerless Tr & Mot 6s, 1925. 81 3 Merrill, Lynch & Co. Republic Mater’ truck: ered 4 42 - og pny ‘ 
es — Rewer Ge 919 06 Oru : oe 4 R lc Motor Truck...... ot v4 Merrill, Lynch & Ce 
West Penn Power 6s, 1919.. 96 4% Merrill, Lynch & Co. St L, Rky Mt & Pa com.... 37 39 = Mark C. Steinberg & 
, ; Simmons & Co. .......+..40- “a 951% Merrill, Lynch & C 
Industrial and Miscellaneous Bonds. South Bend Woolen. ....... 100 «WW. M. Richards & ( 
aaa gon Mfg com.........125 140 R. C. Megargel & C 
: 99° 4 
Name. Bid. Asked. Firm. Un Buffalo. Mills ia se - eae é' 
Adv Rumely deb 6s, 1925... 89 92 R. C. Megargel & Co. U S$ Finishing com pier 50 54 Morgi yy 
Bessemer Cl, I & Land 6s..101 aa H. C. Spiller & Co. Us Finishing pfd are 100 103 om yong 
Booth Fisheries 6s, 1926.... 86 89 Merrill, Lynch & Co. Us Worsted 1st pfd vegeta 78 2 Hes ayy 
Dodge Mfg Ist 6s, 1922..... 98 100 H. D. Robbins & Co. Westchester Fire Ins. ...... 30 32 Mou; ‘_ Ah 
. vee 3 i eeeene 82 
Eastern Steel ist oak 1951.. 86 90 R. C. Megargel & Co. Western Cartridge. ........ 270 3800 Mark C, Tahoe 6 
Genl Baking 6s, 1936....... 76% « Mark C. Steinberg & Co. West Church Kerr pfd...... 76 80 M. Lachenbruch & Co. 
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S18 Seventeen years’ successful experience in originating and 
result-producing 
ti Brokers, places this organization in a position to serve 
% financial advertisers most economically. 


directing 





publicity for 


Firms having Securities to Market 
would do well to confer with us. 


Send for Booklet “‘F”’ 


Marketing Securities 


We offer an effective service for marketing your securities 
No, through a comprehensive knowledge of all phases of the 
business and of the best mediums for your use. 


Bankers 


Rudolph Guenther, Inc. 


and 

















0. Financial Advertising 
25 Broad Street New York 
Telephone Broad 266 
0 
NOTES OF THE CURB MARKET. RIGHTS OF RAILROAD STOCK- FROM SATISFIELD READERS. 
Co The Cullinan interests are believed to HOLDERS. Your services in this matter were 
Co. e largely responsible for the revived Discussing the “Just Right of Rail- worth many times the subscription to 
terest in Houston Oil. Heavy buying oad Stockholders,” the “Bache Re- your magazine, and I wish to thank 
a speculative character has been view” says: you again for looking out for my in- 
onentt —— ee, Oe eae “It is interesting to watch the busi- = CHAS. C. CASSEL. 
rp id are to be largely : nesslike methods with which the di- a 
iS Said. rector-general of railroads conducts I wish to congratulate you upon 


The statement of the Oil Administra- 

‘that he did not favor higher prices 

this time for crude oil was not taken 

iss by the trading fraternity, who 

in Mr. Requa’s move a wise policy, 

e rapid advances in prices of crude 

) uld simply be an invitation to “wild- 

rs” to jump into a quick produc- 

to take advantage of the high 

es and then drop out after they had 

the big refiners and pipe lines 

h high-priced oil. Mr. Requa’s move 
onstructive. 

comparatively new silver stock 

traded in heavily this last 

k was Liberty Silver, which is spon- 

d by several Stock Exchange 

es. Four mines are said to be 

ting. 


—— led 


was 


tna Explosives Co. has lost an im- 
ant plant by the explosion and fire 
Oakdale, Pa., and the Government 
be asked to finance the rebuilding 

e plant. Profits meanwhile will be 
hat ecurtained The destroyed 
rtv was covered by insurance, but 
elay in production cannot be made 
which were re- 
t activity in Cos- 
active on the 
some 
Sa- 


interests, 
the 
, were 
ide and 
the 


iltimore 
ble for 
hares 


gre: 
rain 
there was 






also 


same sou e of 


trom 


Oil 


considerable dissatisfaction 
Torpedo Co hareholders 
reticence of the man- 
da complete financial state- 
eine ealled for showing the 
position af the company 
) coppers were irregular and 
was disappointment over the fail- 
War Industries Board to 
* price than 23%c. per pound 
I metal. There is still hope, 
r, that the committee will re- 
conces- 


ts views and make some 





ADVICE SAVED HIM $500. 
ir advice in the has proven 
reat value to me, and in just one 
nee saved me the sum of $500, as 
stock I intended to purchase 
1 hich T did not on your advice) has 
ceased to exist. 


t 
J. R. SCHACKNE. 


past 


his administration. The director-gen- 
eral’s announcement of his new plan 
for operation of the railroads through 
Federal managers instead of under 
railroad presidents is more thor- 
oughly efficient step toward concen- 


one 


trating the power of transportation 
under one head to be operated with 
the least cost and the best results. It 
is reassuring to read in this proclama- 
tion that the policy of the director is, 


among other things, to ‘give the great- 


est possible reassurance to the stock- 
holders, that their just interests in 
the properties will be respected, and 
that nothing will be needlessly done 
to have even the appearance of im- 
pairing their just right.’ 

“The director-general defines the in- 
auguration of a policy which he pro- 
poses to develop as rapidly as con- 


venient, of placing the responsibility 
for the operation of the property di- 
rectly upon the regional director and 
not upon the directors, but staté as 
his purpose also to accord to boards 
of directors and their representatives 
the fullest opportunit to keep ad- 
vised as to the operation and improve- 


ment of their own properties, and to 


maintain a full interchange of views 
as to what is in the best interest of 
the Government nd of the stock- 
holder Here is a linking together of 
railroad interests from which it is dif- 
ficult to see how the end of the 
period of Government control fixed by 
Congress this tightly bound machinée 
can be unlimbered and returned to in- 
dividual operation. 

“This does not mean Government 
ownership, but probability of a con- 
tinuation of Government control, with 
some plan by which the publie will re- 
main as stockholders under Govern- 


ment guarantee.” 


PLEASED. 

I have read your lists of various 
securities over a great many times, and 
think you have instituted a very valu 
able department that will be of great 
value to all concerned. 

I find your financial items to 
value, and information correct. 

J. W. ABBOTT. 


be of 


your recent 
connection with your effort in expos- 


ing w 


hat 


you 
financial operations. 


victory in the courts in 
considered improper 
Y. PENDAS. 


take this opportunity to 


thank you for your kindness and thor- 


I want to 
oughness in 
questions. Y 
proven satis 


answering my previous 
our answers Have always 
factory, and I again de- 


ire to thank you for your past favors. 


Your 


i prett 


book 
y sure 


dvice—I ha 


PAUL E. 
is like a Liberty Bond— 
» thing if one follows your 
ve found. 
LOUISA D. 


ALM. 


NEWKIRK. 


OF INCALCULABLE VALUE, 





In conclusion I wish to say I receive 
ur magazine and value it very high- 
Your frank comment on conditions 
of stocks) and current events, if ad- 
red to consistently, are of absolutely 
nealculable value, especially to a not 
over experienced investor, but also, 
thout any doubt, to all. I certainly 
wish you the greatest success, and to 
end will elp you, thus helping 
rs needing this help. 
L. F. DYKAL. 
A SATISFIED BEGINNER. 
Your letter received today, and in 
ply I must say I am fully satisfied 
ith my trial subscription, both the 
nagazine and the Free Advice Service. 
I feel I ca place confidence in your 
op on of any security regardless of 
what might be. Enclosed find check 
in payment as agreec 


have s 


1. 
T. M. LIBENGOOD. 


GOOD ADVICE. 
Thanking you for the good advice you 


ent m 


the fearless 


broker 


paper. 


Ss, etc., 


Very 


e at different times and for 
criticism of unscrupulous 
through your ably edited 
truly yours, 

JOHN CARMAN. 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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NEW LOANS. 





Notice of Sale of 
Twenty-three Thousand 
Dollars ($23,000.00) of 

“Water Bonds” of the Town 


of Geraldine, Montana 


NOTICE IS HEREBY GIVEN that the Town 
of Geraldine, Montana, will on the 28th day 
of May, 1918, at the hour of two o’clock 
P. M., at the Council Room in the Town 
Hall in the Town of Geraldine, Chouteau 
County, Montana, sell at public auction to 
the highest bidder for cash forty-six (46) 
coupon “Water Bonds” of the denomina- 
tion of Five Hundred Dollars ($500.00) each. 

Said bonds to bear interest at the rate 
of six (6) per cent. per annum, payable 
semi-annually on the first days of January 
and July of each year. Said bonds to bear 
date of June 1, 1918, payable in twenty (20) 
years and redeemable after ten (10) years 
from their date; the principal and interest 
payable at the office of the Town Treasurer 
of said Town or at the option of the holder 
at some bank in New York City, to be desig- 
nated by the Town Treasurer. No bid can 
be received for less than par and accrued 
interest. Each bidder is required to deposit 
a check fully certified by some bank for 
the sum of Fifteen Hundred _ Dollars 
($1,500.00), payable to the Town Treasurer 
of said Town as guarantee that he will 
take up and pay for said bonds as soon as 
the same are signed and ready for delivery. 
That the Council hereby reserves the right 
to meject any and all bids made and to 
sell said bonds at private sale as provided 
by law. 

Bidders shall satisfy themselves as to 
the legality of the bonds before bidding. 

Said bonds are known as “Water Bonds” 
and are issued for the purpose of procuring 
the water plant, water system and water 
supply owned by the Winchell Springs Land 
Company and securing an adequate water 
plant, water system and water supply for 
said Town of Geraldine, Chouteau County, 
Montana. 

Dated this 20th day of April, 1918. 

By order of the Town Council of Geral- 


dine, Montana. 
H. M. MAGNUSON, Town Clerk. 





ST. LOUIS QUOTATIONS, 


Furnished by Mark C. Steinberg & Co., Boat- 











men's Bank Building, St., Louis, Mem- 
bers N. Y. Stock Exchange. 
Amer Bakery Co pfd.......... m 60 
Amer Bakery Co com.......... ba 10 
pT OEE rrr 118 128 
Central Coal & Coke Co pfd.... 6 70 
Central Coal & Coke Co com 63 65 
Certain-teed Prod Corp Ist pfd. & go% 
Certain-teed ‘Prod Corp 2d pfd. 83 85 
Certain-teed Prod Corp com.... 39% 40 
Chicago Railway Equipment...101% 102% 
*Consolidated Coal Co.......... &3 844 
*Fulton lron Works Co pfd.... 99 10014 
Fulton Iron Works Co com.... 438 44 
Hamilton Brown Shoe Co...... 130% 182 
National Bank of Commerce...113 114 
National Candy Co Ist pfd..... 100% 101% 
National Candy Co 2d pfd...... 87 89 
National Candy Co com........ 42 42% 
Rice Stix Dry Gds Co Ist pfd..100 110% 
Rice Stix Dry Gds Co 2d pfd... 96% NTy% 
Rice Stix Dry Gds Co com..... 1m 230 
United Railways Co pfd....... 17% 18 
United Railways Co com....... 4% 
Wagner Electric Mfg Co,..... 147 149 
Western Cartridge Co..... 70 B00 
BONDS. 

City St Louis 4s, due 1928-3 A NY 
E St Louis & Sub Co 5s, due 72 
Kan City Home Tel 5s, due 88 
St L & Sub Ry gen 5s, due "25. 57% 5S 
St Louis Tran Co 5s, due 1924.. 48% 49 
United Rys Co 4s, due I4.... 50% 514 

*Ex. div. 

CHAIN STORE SECURITIES, 
Merrill, Lynch & Co., Members N. Y. Stock 
Exchange, 7 Wall St., N. Y. City. 

Bid. Asked. 
Atlantic & Pac Tea Co = . 6 105 
Jones Bros Tea, ...... coe ae 214 
Kresge com, .......... 82 90 
Pee Te. <hecnseen 100) 105 
S. H. Kress com nD SS 
S H Kress pfd 108 105 
McCrory com. ....... 16 22 
MeoCrony pid. 2... ccceccccccscns S80 » 
WOGEMOTER COMB. oo ccc cicdcccce 113 115 
i Me SRE Er Tee er 114%, 120% 
Edmonds & Jones com.......... 1 17 
Edmunds & Jones pfd gO) 90 
Spicer com. .......-. 19 25 
Pt Me .cesndentdnaneawa bas SO 87 
FROM A VETERAN SUBSCRIBER, 
“T have been one of your subscribers 
for some twelve or fourteen years and 
wish to say that IT have found your 
paper very valuable.” 
BURDETTE L. BOWNE. 


“the four months e nding April 30, 





The Denver & Rio Grande Railroad Company 


Seven Per Cent. Cumulati 


ve Adjustment Mortgage 





The bonds of the above 


to provide 


Committee, 
funds for 


representing 
the 


issue, 
payment of the interest which matured on the 


enabling the Recs 
April 1, 1918 


has concluded arrangements 
above bonds on 


The holders of Certificates of Deposit will be paid the amounts to which they are entitled, as interest on 
their deposited bonds, upon presentation of their Certificates of Deposit at the office of The New York Trust 


Company, 26 Broad Street, New York City. 


While 
such interest at the office of The 
ship of the Company and other existing conditions, 
promptly deposit their bonds with the Committee, 


the holders of undeposited bonds will also be 
New York Trust Comp ar 
deem 


paid their 


in ord er 


interest on presentation of the 
iy, the Committee, in view of the Recs 
it of especial that 
to obtain the benefits to be 


coupons 
nevertheless, 


importance bondholders s 


gained from cor 


action on behalf of the depositing bondholders acting t hrough the Committee. 


Undeposited bonds should be promptly deposited with The New York Trust Company, Depositary, 
the First Trust and Savings Bank, Agent of the Depositary, 68 West Monroe Street, Chicago, I!linols, 
be issued under the Deposit Agreement dated 


deposit of which transferable Certificates of Deposit will 
1917. 
Dated, New York, May 23, 1918. 
B. L. STOWELL, Secretary, 
24 Broad Street, New York City 


HORNBLOWER, MILLER, GARRISON & POTTER, 
counsel. 


or with 
on the 
June |, 


JOHN B. DENNIS 
OTTO T. BANNARD 
ALONZO POTTER 
BERTRAM CUTLER 

Com mittee 





NEWS, VIEWS AND REVIEWS. 
The shareholders of the Galena Sig- 


nal Oil Co. have acted favorably on the 
plan to increase the common _ stock 
from $12,000,000 to $20,000,000 and 


creating a new class of $8,000,000 pre- 
ferred stock. 

A. B. Leach & Co. 
$150,000 City of Cincinnati 
bonds dated Feb. 1, 1918, and due 


announce that the 
deficiency 
Feb. 


1, 1938, have all been sold. The bonds 
were offered at 103.18 and _ interest, 
yielding about 4.75 per cent. The same 


the successful bidders for 
of Memphis, Tenn., 5 per 
Terminal Bonds. he 
direct obligation of the 
secured by a trust deed 
of the terminal to be 


house were 
$500,000 City 
cent. River 
bonds are a 
city, and are 
on properties 


erected. A public offering will be made 
shortly. 
E. W. Wagner & Co., members of the 


New York Stock Exchange, at 33 New 
street, have issued a statistical review 
of the leading steel stocks, showing 
earnings, dividend rates, capitalization, 
price range of the stocks, etc. 

A chart giving Government cotton 
condition reports by periods for the 
United States and for individual states 
has been prepared by Johnston Storm 
& Co., 27 William street, New York. 
This chart also gives the acreage and 
other fundamental facts, and may be 
obtained free on application to the 
above firm. 

The Dayton 
ports net income 


Power & Light Co. re- 
for April after all 
charges of $17,326, and a surplus of 
2,513 after preferred stock dividend 
allowances. For 12 months gross earn- 
ines were $2,015,864, against $1,718,613, 


while net earnings were $624,308, 
against $560,812. Net income after all 
deductions for interest, ete., was $291,- 


604, agwainst $301,454, a decrease of 3.27 
per cent. 

The gross earnings of the 
Ohio Electric Corporation for 
months ended March 31, were 
a gain of 10.23 per cent., and for March, 
$599,202, a gain of 11.59 per cent. Net 
profits after fixed charges were $83,090, 
a gain of 2.39 per cent. In twelve 
months the surplus for replacements 
and dividends on the common stock was 
$494,301, a decrease of 31.87 per cent. 
and equivalent to $6.59 per share on the 
75,000 shares of common stoc 

The Peekskill, tailway 
have been authorized by the trustees 
of the town to increase the rate of 
trolley fare from 5 cents to 6 cents. 
The trustees stipulate that the com- 
pany shall reopen a line that had been 
abandoned. 


Northern 
the three 
$1,680,689, 


Co. 


The Jones Brothers Tea Company, 
Inec., reports sales for the month of 
April, 1918, of $1,109,129.93, as com- 
pared with $916,370.68 for the same 
month in 1917. This is an increase of 
$192,759.25, or 21.03 per cent. 


Sales of $4,261,701.63 are reported for 


which 


compares with $3,520,089.36 for the 
corresponding period of Fey This is 
an increase of $741,612.2 or 21.07 per 
cent. 

An official warning has been issued 
against paying any money to persons 
representing themselves as agents of 
the Government and who are collect- 
ing installments on $50 Liberty Bonds 
that have been sold on the weekly pay- 





ment plan. The Government employs 


no agents, and such payments can on 
be legally collected by banks or in- 
vestment houses which have made ar- 
rangements to carry such bonds on the 
part payment plan. 

The Southwestern Power & Light Co 


reports gross _ earnings for March of 
$438,199, a gain of $71,227, or 19 per 
cent. Net earnings were $160,731. 


decrease of $4,397. For twelve 
net earnings were $2,058,309, 
$6,835. 

Colorado Power Co. for March re- 
ports gross earnings of $103,461, a gai 
of $9,944, or 10.6 per cent., and 
earnings "and other income of $60,7 
a gain of $2,507, or 4.3 per cent 
twelve months ended Marc h 31 net ir 
come was $385,160, a gain of $69,199 
Interest charges were earned more 
than three times, and the preferred 
stock dividend was earned more than 
times. 

Harris, 


months 
a Sain of 





, Forbes & Co., 
liam streets, N. Y. City, are distribut 

ing a circular giving a record of ear: 

ings for ten years of 100 public utilit 

companies with whose securities the 

have been identified. The’ circula 

shows an uninterrupted annual i: 

crease in the aggregate gross earn 
ings. The aggregate net earnings fo! 
1917 amounted to over 2% times the 
aggregate annual bond interest charges 
of these companies. 


Pine and Wi 


POOR’S MANUAL OF INDUSTRIALS. 
Poor’s Manual of Industrials for 1915 





has just been issued. The general in 

formation is revised to April 18 The 

book is the largest work of its kind 
It contains the latest income 

counts and balance sheets of all i 

dustrial companies in which thers 

a public interest. These are in most 


cases presented in a comparative for 


showing at a glance the growth of 
business. 
This book gives complete infor: 


tion regarding the present income t 
on industrial securities. It 


state 
whether the companies I 


assume a 4 


cent. tax or only a 2 per cent. tax 
no tax at all. 

The book is invaluable to the 
vestor or banker interested in ind 
trical securities. (Poor’s Manual ‘¢ 
80 Lafayette street, New York. P! 
$10 a copy.) 


PERSONAL, 


Charles A. Hunter, Jr., has bee: 


pointed sales manager of the inv 
ment securities department of J 
Harris & Co., 60 Broadway, New 
City. 


UTILITIES, 
14 Wall St., N. Y. ¢ 


PUBLIC 


MaQuoid & Coady, 


Members of New York Stock Exchans 
Bid 4 
Amer Gas & Elee com.... o« OS 8 
Amer Gas & Elec pfd....... 4] / 
Amer Light & Tr com......... 1! 1 
Amer Light & Tr com......... 1G ‘ 
Amer Power & Light com....... 3S t 
Amer Power & Light pfd....... 67 7 


Amer Water Works El Ist pe. 57 


City Service com............ 211 = 
gl Th ‘ 
Commonwealth Pr Ry Lt pfd... 47 a) 
Pacific Gas & El com........... 35 “4 
Pacific Gas & El pfd.......... SO S] 


When writing advertisers, tell them you are a subscriber to The Financial World. 








May 27, 1918 


THE FINANCIAL WORLD 


27 








nN. ¥. STOCK EXCHANGE PRICES. 
The Stock Exchange list was ex- 
mely irregular this last week, and 
e and fell in a confusing manner. 
ere has been a good deal of stock 
tributed, and many speculators 
a “stop” orders in the market which 
ofessionals went gunning for and 
t The general trend was down- 
ird. Friday's prices: 


aska Gold M.....ccsees 1% 1% 1% 

is-Chalmers sap eaeses aT 35% 35% 
silis-Chalmers, pfd...... 86% 86 86 

n ABE Be ccwccsiccsan 86 8514 86 
american Cam .....--+e6- 48%, 46 46: 
pee Serre M7% Mw W% 
smerican Car & F....e02. 80% 79 79 
american Cotton OQOil..... 2% 40% 405% 
smerican H. & L....... 14% 13% 13% 
American H. & L., pfd. 69% 67 68 
American Ice .....-. eos 32 31% 31% 
American Ice, pfd......- 10% a 49% 
\ rican Int. —<y ganeaa mw oo vo 
ae Linseed ... 42% 40% 41% 
American Linseed, pfd.. 81% 79% 79% 
American Locomotive .... 67% 66% 67 Mw 
American Smelting ..... 80 77% 77% 


\merican Smelting pfd.. 105% 105% 105% 
American Steel Fdry..... 67% 67 : 67 
American Sugar ......... 113 112% 112% 
American Sumatra ...... 145 138% 138% 
American Sumatra, pfd. 99 oo v9 
American Tel. & Tel..... 101% 99 99 
American Woolen ......- 





Am ZINC. .cccccccccccee 

AnaCONdA ..ceeeeeereres 

tchison ..----sseeeeeee : b ‘y 
‘Atlantic G. & W.I........ 110% 109% 110 
Baldwin Locomotive...... 9% 1% 2% 
Baltimore & Ohio...... D4 53% 538% 
Beth. Steel B.....ccccses 87% 84% 84% 
Burns Bros, .....+++- eos 190 12D OD 


California Petroleum .... 17% 17% 17% 
Comale Pacific ......... 146% 146 = 


Central Leather ........ . 10% 68 6 
Chesapeake & Ohio....... 8 57% i 
CRI @& Pa6..cccccccecs 21% 214 21 \ 


c. R. I. & P. 6 pfd 
Cc. R. l. & P.. 7 pfd 





Chile Copper ....cccsees 
Chimnd Com. GOO. ...cccccces 
Col. PGE GB B.ccvcsccecss 
Corn Products ..........- 
Corn Products pfd 
Crucible Steel ........... 
Cuba Cane Sugar......... 
Cuba Sugar, pfd.......... 
Del. & TRRRGDM. 2... c.ccccs 
Del, Bi Be Weeks ncsdsceses 
Denver & R. G. pfd...... 8 8 8 
Distillery Securities ..... 64% 61% 61% 
Bit TOG Miei kocsis cna 26% 26 26 
Bets: jchhebardnaeedenaeas 15% 15% 15% 
Erie Ist pfd......cseccee 32%, 31% 32 
Fisher Bod@y.......-ce0es 35 35 35 
Gaston WiMe ....ccrceces 34% 33% 3 
Gen Blectric ....cscccase 150 149 149 
Gen Motor C....cccccsece 125% 123 2 
Gen Mot pfd.........0-6- 81 81 81 
Gt Newt Bi. c.ccccvaans 8934 «8D 8936 
¢ NW Ge BRS, . . cadcinsce 33% 31% 32 
Greene C Cop... .ccsscses 41% 41% 41% 
Te RRS 87% 861%, 861% 
Haskell-Bark uh : 
It terd Com .ncccccevsces 54 
terb Con eae. ‘ 

Mer Mar 

Mer Mar 

PROG cdcoscoscctonce 

RUE co séccccneseves 






imi Cop. 
ivale Steel 
Pacific 


Cond & 
BOR & Be. ccccsccscese 
Central 
& West 
POAGHEG bbs bones coens 
Cities G 
rio Silv 
Mail 
eT 
les G & 
ree Arrow 
CORE wcccccsesevases % 6 5 
2 eee 61% 61144 61% 
eee eee 64 56 56% 
Com COR. ccccccvsdus 5, 25 25 
OE: Sccandacensevanes 881g 86% 86% 
I OTE re 90 87 8&7 
ee err 843g 83% 835% 
We. “sé taccde wees 23% 238% 23% 
SOG 0.45 0000% sen en 42% 41% 41% 
P We nik sks 3 42%, 42% 
C Chem........cee% 19%, 18% 18% 
CO. WE «etecasivars 615% 591% 59% 
Pa . zy 
\lloy Steel 2 
stores..... 
ere 
Inv pfd.. 
IP&F. 
Alcohol 
Rubber...... 
StOSh s c.0s.0 
Steel pfd 
( per 
Chemis sss. 
eee ee 
zhouse 
& Co 
Over 








PUBLIC UTILITY SECURITIES. 
H. F. McConnell & Co., 25 Pine St., N. Y. 
City, Members N. Y. Stock Exchange. 
Bid. Asked. 


Amer Light & Traction com....194 
Amer Light & Traction pfd.... % 
Adirondack Electric Power com. 14 
Adirondack Electric Power pfd. 71 


*Amer Gas & Electric com..... 85 
*Amer Gas & Electric pfd..... 40 
Amer Power & Light com...... 38 
American Power & Light pfd.. 68 
Amer Public Utilities com..... .. 
Amer Public Utilities pfd...... “a 
Amer Waterworks Electric. 4% 
Am W W & E participating pfd 13 
Amer W W & E Ist pfd........ 57 
Carolina Power & Light com.. 25 
Carolina Power & Light pfd... 86 
Citset BOPvVic® OOMR... cc ccsccccse 211 
Cities Service pid........06.... 75% 
Colorado Power com........... 23 
Colorado Power pfd........... bs) 


Commonwealth Pr, Ry & Lt com 20 
Commonwealth Pr, Ry & Lt pfd 47 
Electric Bond & Share pfd..... 92 
Federal Light & Traction com.. 6 
Federal Light & Traction pfd.. 30 
Northern Ohio Electric com.... 

Northern Ohio Electric pfd.... .. 
Northern Ontario Lt & Pow com 11 


Northern Ontario Lt & Pow - 53 
Northern States Power com. 43 
Northern States Power pfd. - 84% 
Pacific Gas & Electric com..... 33 
Pacific Gas & Electric pfd..... 80 


Republic Ry & Light Co com... 22% 
Republic Ry & Light Co pfd... 59 
Southern California Edison com 80 
Southern California Edison pfd 96 
*Standard Gas & Electric com.. 4 
*Standard Gas & Electric pfd.. 25 
Tennessee Ry, Light & Pow com 3 
Tennessee Ry Light & Pow pfd. 10 
United Light & Rys com....... 30 
United Light & Rys 1st pfd.... 64 
Western Power com 2 
Western Power pfd 


*Par value $50. 





FOREIGN GOVERNMENT BOND. 


C. F. Childs & Co., 120 Broadway, N. Y. 








City. 


Bid. Asked. 
NOB 97 





et ee ee 
Jo @ Sr N21 921% 
NN TN, ie ie meres ceces cass %4 97% 
Argentine Int Listed 1909, 5s.. 81% &4 
Arg Int Unlisted, 1909, 5s..... 80 R2 
Bord, Lyons & Marseilles 6s.... 89 893g 
oO OS arrears. N61 963Q 
OE els fone as ads ce 9% 96% 
SE MON OS, so cisea cows ce ave 93 93% 
Qo ee 92%, 993 
EL 6 0k x ai a Bike 5 & o.Ave 00 915, 92 
Canadian Int 5s. ............ 911%, 98 
eee ere 90% 92 
Chin Hukg Rwys (1911) 5s... 60 ae 
oS £4. ora 88 91 
Cuban Ext Accum S F 5s..... SBA 98% 
Cuban Int Annut Se. .......... 86 91 
Cuban Ext Accum S F 5s...... 94 9414 
Cuban Ext 4%s. : 834 
French Sec Convt 98 
oe errr rer 140 
Great Brit & Ire Sec 5s....... 99% 995, 
Great Brit & Ire Sec 5%s..... 973% 97% 
Great Brit & Ire Sec 5ls..... 94% O95 
Great Brit & Ire Sec Convt 5%s. 9914 99% 
Japanese Sterling 1st 4\%s...... 8356 87% 
Japanese Sterling 2d 4%s.... 883% 87% 
Japanese Sterling 1905 4s...... 71% 74 
Newfoundland 5s. ............ 94 97 
Paris Ext 6s. ; &5 
Russian 6%s 40 
Rusian Int &9 
Russian Ext 42 
SE MIN cathe aiarictnd-eauawiaia 

U. S. GOVERNMENT BONDS, 
C. F. Childs & Co., 120 Broadway, N. Y. City. 








Consol . 97% 
Old 3s. .. MY 
Old 4s. 10514 
Panama. : NT 
SE Me 6. bien 4 0b 6 oe he eames 4 
ee ee S4 
wr .aenbeues oosos edu 98.96 
Se ae .-. 94.80 
ee ere ee ee 94.60 
SE WEEE. Sc ccc conden oedewa 97.30 
Pee GE. kc icanses 

Hawaiian 4s. ...... wor ae 

Pe UU I, ncecnaawedacocas 


Dist of Columbia 3.65s. 
LIBERTY BONDS. 


Bid. Asked 
977 


my 
106 
97% 
6 
R8 
98.98 
94.90 
94.80 
97.50 
93 
92 
98 


Bid. Asked. Close. 
Ist 3%s, 1932-1947. ..... 98.98 99.00 99.00 
ist 4s, 1982. OT es 94.82 94.86 94,82 
2d 4s. 1927-1942. ........94.78 94.80 94.80 
Se Gee. schidesss .97.60 97.66 97.64 








COTTON RANGE FOR WEEK ENDING 


MAY 23, 1918. 


Quotations by Johnston, Storm & Co., Mem- 
bers N. Y. Cotton Exchange, 27 William St. 


High. Low. 


Spot cot basis middling. 26.65 25.70 
CONTRACT. 

PRP rre eer toe ree 25.70 

tS rrr rr err rrr 25.62 

OT oct. awe csvicsaden . 24.80 

EY 0s odis.e 63.0 dalen 24.69 

pO eer ery ere . 24,85 








STANDARD OIL ISSUES. 
Carl H. Pforzheimer & Co., 25 Broad St., 
N. Y. City. 
Bid. Asked. 


Anglo-Amer Oil Co, Ltd........ 11% 12% 
Atlantic Refining Co............ 910 925 
Borne-Scrymser Co. ........... 440 465 
Buckeye Pipe Line ............ Ds 97 
Chesebrough Mfg Co Cons...... 315 330 
s 2 alee 10 40 
Continental Of] Co. .....ccccees 425 450 
Crescent Pipe Line Co.......... 35 38 
Cumberland Pipe Line Co...... 155 165 
Eureka Pipe Line Co........... 205 215 
Galena-Signal Oil Co pfd....... 124 128 
Galena-Signal Oil Co com...... 130 135 
Illinois Pipe Line Co.......... 183 187 
Indiana Pipe Line Co.......... ba) 100 
International Petroleum Co, Ltd. 13 138% 
National Transit Co............ 13% 14% 
New York Transit Co........... 210 220 
Northern Pipe Line Co........ 110 115 
oS eee 330 335 
Penn-Mex Fuel Co. ........... 32 36 
x ef ee 10 10% 
Pierce Oil Corp Conv 6s, 1924... 74 T7 
Prairie Oil & Gas Co........... 510 520 
Prairie Pipe Line Co........... 270 275 
Belar Refining Co. .....cccesecs 805 315 
Southern Pipe Line Co......... 188 193 
Beeen Peme Oil Ge... <cwssdacss 280 285, 
South West Penna Pipe Lines.. 92 95 
Standard Oil Co of California. .217 220 
Standard Oil Co of Indiana..... 625 635 
Standard Oil Co of Kansas....450 475 
Standard Oil of Kentucky...... 330 340 
Standard Oil Co of Nebraska. ..460 480 
Standard Oil Co of New Jersey.545 550 
Standard Oil Co of New York...275 278 
Standard Oil Co of Ohio........ 400 410 
Baan & Finch Co; .. 6.20... ces 93 99 
Union Tank Lime Co........... 98 101 
Ue 2 ks eee | 355 
Washington Oil Co. ........... 27 32 


MISCELLANEOUS OIL COMPANIES. 


Bid. Asked. 
I ON 55 ain 5) 5 aoe hig wn visa ee iy 7% 
Elk Basin Petroleum Co........ 6% 64% 
Houston Oil Co com........... 63 631, 
Imperial Oil Co, Ltd...........260 280 
Magnolia Petroleum Co........245 20 
oe 8 eee 22% 23 
Midwest Refining Co. ......... 118 114 
Northwest OF ©o. .....sccse0e 63 65 
Sapulpa Refining Co. ........... 956 9% 





N. ¥. CURB TRANSACTIONS. 
Following is a list of Friday’s highest, 
lowest, and closing prices for the most ac- 

tive stocks dealt in on the curb market 





Stocks: High. Low. Close. 
a eee 15% 14% 15% 
| ESSERE Hee 13-16 % % 
a a. See 26 24 24 
Calumet & Jer......... 1 1-16 1 1 
oS TL Saar 7% 7% re 4 
Curt'ss Aero Rept anere 38," Bh 36 
Glenrock Oi] .......... 3% 3% 35% 
Se! | a 6714 634% 
 - ae + 3% 4 
. - _ Se 4 93 93 
Jerome Verde .......... 11-16 % 5 
Keystone Tire ......... 20% 19% 19% 
BO TOTPOGO ...cccecs A 5 5% 
Merritt Oil 23% 221% 22% 
Met Petrol % 4 
| are 115% 113 114 
Morthwest Oll ..csccces 64 4 OF 
i ere 7% 7 ™, 
SO nos ans aad 9% 9% 9% 
Scripps Booth ......... 15 5 Es) a Es) 
a! ee ere 13% 13 13 
St Je Bese... 2+. .ccces 1 154 15% 
bed nc anca soe 184 17% 17% 
DO MODIS 2. cccicccese 25% 24% 24% 
Unit Steamships ....... 6% 6% 6% 
Victoria Ol ........ a 4% 4% 
Wrimmt Martig  ...06. csi 1054 10% 10% 


*Ex-dividend 


BONDS. 
Amer Tel & Tel 6s, ‘19.. 99% 99% 





Beth St’l 5s... cab maa 983g YS BQ 

Can G 6s, new.. ... 96% 957% 

a ee | ee ... 98% ORT { 
Gen Elec 6s, '20........100% 100% 10% 
Phila Elec 6s........... 99% 99 99 
Erie 5s, ‘19... er 97 7 
Pras eee: GR, “Bisa 500 99 56 995% NNIG 





INDUSTRIAL SECURITIES 


Morton Lachenbruch & Co., Equitable "Build- 
ing, N. Y. City. 


Bid 
Aetna Explosives pfd.......... 65 
Atlantic Steel : ye ey oo 110 
Burroughs Adding. ............245 
By-Products Coke. ............ 118 
Charcoal Iron Cy ERC ogee Eee R14 
Curtis Aeroplane pfd. ........ Aya 
Eisenlohr & Bros com. cone SO 
Eisenlohr & Bros pfd. ........ 93 
ES k'n.0:p.0us bib-siae ana 
Gillette Safety Razor........... N21, 
ee a eee 20 
4 B Kirschbaum com.......... 36 
A B Kirschbaum pfd. ......... 91 
S S Kresge. .. sie ies wee. a koe oe S2 
Lehigh Valley C Sales......... sO 
Lima Locomotive. ...... er. 
Manhattan Elec Supply. ....... 48 


Pennsylvania Coal & Coke...... 31 


Republic Motor Truck. ......... a8 
Westinghouse Church Kerr... GH 
Wrieht Martin pte... o02000.0200 MG 
Del Lack & Westn Coal........ 170 
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CITIZENS NATIONAL BANK 
OF NEW YORK | 
| 


May 10, 1918 





ASSETS 

| Loans and Discounts..........-.+ $36,609,839.42 

| U. S. Bonds and Certificates...... 2,875,250.00 
Other Bonds and Seourities....... 570,785.50 | 


Due from Banks.... $1,695,108.42 
Due from Federal Re- 
serve Bank, Cash | 
and Exchanges.... 


9,888,963.79 
—_————. 11, 584,072.21 


Customers’ Guarantees........... 1,979,733.84 | 
$53,619,680.97 | 
| | 
LIABILITIES 
| 
| Capital and Surplus............. $5,000,000.00 
| Undivided Profits ......../...... 466,926.62 
Unearned Discount.............. 360,654.31 | 
ee ne error 1,021,700.00 
Due Federal Reserve Bank....... 650,000.00 | 
| Deposits: | 
| U. S. Government. $6,203, 100.00 
A GUEE cadpanaiescs 3,382,970.72 
| Individuals ....... 34,446,635.95 
———————. 44, 032, 706.67 


| Letters of Credit and Acceptances. 2,087,693.37 
$53,619,680.97 


Si ln sail 





Westinghouse Electric & Manufacturing Company 


And Its Proprietary Companies in the United States 


(Except New England Westinghouse Company) 




















DIVIDENDS. 





THE AMERICAN GAS COMPANY 
104 Market Street, Camden, N. J. 
May 21, 1918. 

A quarterly dividend of 144%, or $1.50 
per share, has been declared on the capital 
stock of this Company, payable June 1, 
1918, to stockholders of record at three 
o’clock P. M., May 22, 1918. Checks will 
be aaa ty 


B. TOWNSEND, 3d, Treasurer. 





AMERICAN POWER & LIGHT CO. 
71 Broadway, New York 
COMMON STOCK DIVIDEND NO. 22 
The regular quarterly dividend of one per 
cent. (1%) on the Common Stock of the 
American Power & Light Company has been 
declared, payable June 1, 1918, to common 
stockholders of record at the close of busi- 
ness May 24, 1918. 
M. H. ARNING, Treasurer. 


American Telephone & Telegraph Co. 


A dividend of Two Dollars per share 
will be paid on Monday, July 15, 1918, 
to stockholders of record at the close of 
business on Thursday, June 20, 1918. 

G. D. MILNE, Treasurer. 


BORDEN’S CONDENSED MILK 
COMPANY 


PREFERRED STOCK DIVIDEND NO. 66 


The regular quarterly dividend of one 
and one-half per cent. (144%) has been 
declared on the Preferred Stock of this 
Company, payable June 15, 1918, to stock- 
holders of record June 1, 1918. Books do 
not close. Checks to be mailed. 

F. D. SHOVE, Treasurer. 











FEDERAL SUGAR REFINING CO. 
May 21, 1918. 
A quarterly dividend of ONE AND 
THREE-QUARTERS PER CENT. (1%%) on 
the Common Shares of this Company will 
be paid June 17, 1918, to stockholders of 
record at the close of business June 7, 
1918. Transfer books will not close. 
PIERRE J. SMITH, Treasurer. 





MERGENTHALER LINOTYPE CO. 
New York, May 21, 1918. 
DIVIDEND NO. 90 

A regular quarterly dividend of 214 per 
cent. on the capital stock of Mergenthaler 
Linotype Company will be paid on June 29, 
1918, to the stockholders of record as they 
appear at the close of business on June 5, 
1918. The Transfer Books will not be closed. 

JOS. T. MACKEY, Treasurer. 





Consolidated and Condensed General Balance Sheet, March 31, 1918 
ASSETS 
PROPERTY AMD PLANT... cccccccccccccccccecccesseseccesscopsoocccccosccsccccccosococsos $41,167,874.49 
EE ED occ csdcicc 0066s ebhccekesssssee sents 60ds6660bsebedbes cbs sek sabebeecerasteees 34,177.23 
74 alsa $400.66 06i6-06-0.000 600065065 0SEN 0s SUCKERS ds corns GM Eekncdinees cbpareRnoeehecceqete 19,312,071 51 
C5600 664.005 69:0.50.00606.00 0 COO CHOSOHOS OS CCEDECEESED SC COCO ESOLE ECOSOC CORED CERSSSS DOC OCCCOOS 918,555.64 
CASH on deposit for redemption of Debentures, Bonds, Notes and for Interest and Dividends... . 92,2. 5, 
NOTES RECEIVABLE AND ACCOUNTS RECEIVABLE...... 1.2.0... .cccceeccceeeeecceeeneee 29,150,8 
WREONNS FI TRADES BBE TO soc cccccccccccccccdecctccccccsccccsencsecsosecccosccecoes 60,548,532.69 
GUE CGO cc ccccccccccccccceccccsccccccecccccocdeceesebs occas Seccocesecsocesoccococeses 5,590,075.47 
Botal ccccccvccccccecvccssvcceecesecescesseesedsesscoseveseecevsecceescccccccoccoccees $164,714,378.24 
LIABILITIES 
CAPITAL STOCK: 
EE © 66.6.6. 4: 6.0:0:0.60-6.0.000606606006540040604006Rbebs bs Chm R aS Ong 64466) 064656bd Ledeen sees $3,998,700.00 
GID ook 6.0 0.00 65.500 00 0.60560 00 66 5b0s eee d6senesededesene cececen soc’ Spéesseeedsoveovedes 70,813,950. 
tee CeO aa o.oo. 05.660 0b ee hb ps Fabs 0 wa dds demeegis rnb tis 158n4eessisceecesouses $74,812,650.00 
FUNDED DEBT (Westinghouse Machine Co. Issues)..... 0.0... 6.66 cece ccc cee eee eeeeeneee $6,396,000.00 
FIFTEEN-YEAR FIVE PER CENT. NOTES—Issue of 1909—Due January |, 1924............. 52,500 
ee, ee ey I Oe Hs cans accccadescaagecsesoedeecccccecoscesecctonecee 15,000,000 
REAL ESTATE PURCHASE MONEY MORTGAGES. ............. ccc cccccecccccecnccceecevees 175,000.00 
Ce IE SE ia od pat ncletc cn deeds cdsecdedcccccvcsdcnccccccssesesoce 12,700,000.00 
—Subscriptions to Liberty Loan Bonds... ..... 2.0... ..6 ccc ccc cence cneceeees 2,433,551.00 


ACCOUNTS PAYAB 


ACCRUED DIVIDENDS 
ADVANCE PAYMENTS ON CONTRACTS 


RESERVE 
PROFIT AND LOSS—SURPLUS...........5.0eceeeee 


dA tat 





Consolidated and Cond 


LE 
INTEREST, TAXES,  eeetiereee ETC., ACCRUED, NOT DUE 


UNPAID DEBENTURE CERTIFICATES, BONDS, NOTES AND INTEREST AND DIVIDENDS.. 


8,016,098. 38 








26,404,694.73 


PeOTEreTeTCeTererrierierrerrr rrr rt t TTT Tee $164,714,378.24 


t of Income and Profit and Loss for the Year Ended March 31, 1918 


(Except New England Westinghouse Company) 


Income Account for the Year: 






IN TIES 6'5-09:060:0045-n00006.598En084 $95,735,406.75 
GEER GE BAIN. c ccc cccccccce coccecsvcces 80, 225,936.91 
Net Manufacturing Profit............. $15,509,469.84 
Other INCOME 2... cccccccces covcccccess 1,325, 263.52 
Gross Income from All Sources....... $16,834,733.36 


Deductions from Income-interest Charges. 1,429,052.47 


Net Income Available for Dividends 
and Other Purposes................ $15,405,680.89 





Statement of Profit and Loss Account: 
Profit and Loss Surpius, March 31, 1917.$18,105, 298.66 


Net Income for the Year............... 15,405,680.89 
RO eer ee $33,510,979.55 
Profit and Loss Charges: 
Preferred Dividends...... $299,902.50 
Common Dividends....... 5,310,945.61 
Appropriation to Reserve 
re 1,360,036.19 
Miscellaneous (Net)...... 135,400.52 





— 7,106,284.82 
1918, per Balance a 
 settacsandaboaneseaboussanets $26,404,694.73 





DIVIDENDS. 





CENTRAL LEATHER COMPANY 

A dividend of $1.75 per share on its Pre- 
ferred Stock has this day been declared by 
the Board of Directors of this Company, 
payable July 1st, 1918, to stockholders of 
record June 10th, 1918. 

H. W. HILL, Treasurer. 
New York, May 21st, 1918. 

















 @Farm Mortgages 


A PATRIOTIC INVESTMENT 
Agriculture must be financed if food produc- 
tion is not to be retarded. Our Farm Mortgages 
and Real Estate Bonds are patriotic and profit- 
able investments. Write for pamphlet ‘‘l’’ and 
offerings. Denominations $100 and up. 
E.J.LANDER & CO., Grand Forks, North Dakota 
Capital and Surplus $500,000 


— — 















THE MONTANA POWER COMPANY 


PREFERRED STOCK DIVIDEND NO. 23 
A regular quarterly dividend of one and 
three-quarters per cent. (1%%) on the Pre- 
ferred Stock has been declared, payable 
July 1st, 1918, to stockholders of record at 
the close of business on June 15th, 1918. 
COMMON STOCK DIVIDEND NO. 23 
A dividend of one and one-quarter per 
cent. (14%) on the Common Stock has 
been declared, payable July 1st, 1918, to 
stockholders of record entitled to share in 
such dividend, at the close of business on 
June 15th, 1918. Checks will be mailed. 
WALTER DUTTON, Treasurer. 
42 Broadway, New York. 





MAGMA COPPER COMPANY 

A quarterly dividend of Fifty Cents per 
share has been declared on the stock of 
this Company, payable June 29, 1918, to 
stockholders of record at the close of busi- 
ness on June 7, 1918. 

HENRY E. DODGE, Treasurer. 
May 23, 1918. 





NATIONAL LEAD COMPANY 
111 Broadway, New York 
A quarterly dividend of one and one- 
quarter per cent. on the Common Stock of 
this Company has been declared payable 
June 29, 1918, to stockholders of record at 
close of business June 14, 1918. 
RED CROSS DIVIDEND NO. 2 
A dividend of one per eent. has been 
declared on the Common Stock of this 
Coygpany, payable July 25, 1918, to stock- 
hoMers of record July 5, 1918. 
FRED R. FORTMEYER, Treasurer. 





SOUTHWESTERN POWER & LIGHT CO. 


PREFERRED STOCK DIVIDEND 

The regular quarterly dividend of one 
and three-quarters per cent. (1%%) on the 
Preferred Stock of Southwestern Power & 
Light Company has been declared payable 
June 1, 1918, to stockholders of record at 
the close of business May 25, 1918. 

M. H. ARNING, Treasurer. 





STRANAHAN & CO. 


INVESTMENT SECURITIES 
307 Turks Head Bldg., Providence 
Worcester Augusta Beston 
Send for our list of high-grade offerings. 











DIVIDENDS. 





THE NEW YORK AIR BRAKE COMPANY 
SIXTY-SECOND QUARTERLY DIVIDEND 

The Board of Directors has this day de- 
clared a dividend of FIVE DOLLARS PER 
SHARE for the quarter, from the earnings 
of 1917, payable June 21, 1918, to stock- 
holders of record at the close of business 
June 3, 1918. 

The transfer books will not close. 

Checks for dividend will be mailed to 
stockholders at the addresses last furnished 
to the Transfer Office. 

C. A. STARBUCK, President. 
New York, May 22, 1918. 


UNION BAG & PAPER CORPORATION 
New York, May 22, 1918. 
DIVIDEND NO. 7 


A quarterly dividend of one and one-hal! 
per cent. has this day been declared upon 
the stock of this Corporation from the earn 
ings of the quarter ending April 30, 1918, 
payable June 15, 1918, to the holders of 
record of the stock of this Corporation at 
the close of business on June 5, 1918. 


CHARLES B. SANDERS, Secretary. 


The Financial World 
BINDERS 


Preserve Your Financial Werlds in Cleth 
Binders 

We can furnish these binders, with name of 

The Financial World printed in Gold on 

cover, for $1.00, carriage prepaid. Address 

THE FINANCIAL WORLD, 29 Broadway, 

New York. 














When writing advertisers, tell them you are a subscriber to The Financial World. 





